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Statement by the Executive and Supervisory Boards

The Executive and Supervisory Boards have today considered and approved the annual report of DONG Naturgas A/S
for the financial year 2008.

The annual report has been prepared in accoedaith International Financial Reporting Standards as adopted by the

EU and additional Danish disclosure requirements for annual reports of listed ardvBtatepublic limited cong-

nies. We consider the accounting policies used to be appropriate. fctprthe annual report gives a true and fair

view of the Group's and the parent companyds financi al

and the parent companyés operati ons3lBaethbec208h f | ows for
Further, in our opinion, the Managementodés review gives
the parent companyb6s operations aadbhdthef Gnanpibas!l amat t dres p
c 0 mp a n ydabpositionrasanwhole and a true and fair description of the significant risks and uncertainties

pertaining to the Group and the parent company.

We recommend that the annual report be approved at the Annual General Meeting.

Fredericia,l4 April 2009

Executive Board:

Kurt Bligaard Pedersen
President

Supervisory Board:

Anders Eldrup Carsten Krogsgaard Thomsen Marianne Wiinholt
Chairman Deputy Chairman

Hanne Blume
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|l ndependent auditorsdé report

To the shareholder of DONG NaturgashA/S

We have audited the annual report of DONG Naturgas A/S for the financial year 1 Jadu@gcember 2008, which
comprises the Statement by the Executive and Superviso
statement, balance sttestatement of changes in equity, cash flow statement and notes for the Group as well as for the
parent company. The annual report has been prepared in accordance with International Financial Reporting Standards as
adopted by the EU and additional Daniisclosure requirements for annual reports of listed and-8tated public

limited companies.

Management 6s responsibility for the annual report

Management is responsible for the preparation and fair presentation of the annual report in accordarieenyith

tional Financial Reporting Standards as adopted by the EU and additional Danish disclosure requirements fer annual r
ports of listed and Statewned public limited companies. This responsibility includes: designing, implementing and
maintaining intenal control relevant to the preparation and fair presentation of an annual report that is free #om mat
rial misstatement, whether due to fraud or error; selecting and using appropriate accounting policies; anaimaking a
counting estimates that are readanan the circumstances.

Auditors' responsibility and basis of opinion
Our responsibility is to express an opinion on the annual report based on our audit. We conducted our audit in acco
dance with Danish Standards on Auditing. Those standards relgaiinee comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance whether the annual report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts sdirdisén the annuag

port. The procedures selected depend on the auds-torsbo
statement of the annual report, whether due to fraud or error. In making those risk assessments, the audé@ois consi
ternal control relevant to the Companyé6s preparation a
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on ¢he effectiv
nessofte Companyds internal control. An audit also incl u

used and the reasonableness of accounting estimates made by Management, as well as evaluating the owerall present
tion of the annual report. Weelieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Our audit did not result in any qualification.

Opinion

I n our opinion, the annual repaordt tdievesarantr e mprad yfoasi
at 31 December 2008 and of the results of the Groupds
nancial year 1 January81 December 2008 in accordance with International Financial Reportinda®ts as adopted

by the EU and additional Danish disclosure requirements for annual reports of listed companies -awech8thpriblic

limited companies.

Copenhagen, 14 April 2009

KPMG

Statsautoriseret Revisionspartnerselskab

Flemming Brokhattingn Torben Bender
State Authorised Public Accountant State Authorised Public Accountant
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Management s review

Activities

The company's objects are to contribute to a-fuglttioning and stable energy market innbeark by engaging,id

rectly or indirectly, in Denmark and internationally, on commercial terms, in procurement, treatment and transportation
of and trading in natural gas and power as well as other relevant forms of energy and related products and services

DONG Naturgas is DONG Energy's hub for trading in energy markets, and this business area thus buys and sells gas
and power, and related products and services, in Northern EOMNG Naturgaslso owns and operates parts of

DONG Ener gy 6 st ugaes ainndf rhaasntdrluecs t he Gr oup ®ONGNaturgatasoi o o f

|l ooks after DONG Energyds risk management of cofhenodi ty
aim is to hedge the Gr waripué ®@mmodily priseONG Natargab haodtetogsait i ons i
begraenset omfang for egen regning (proprietary trading)

Financial performance

The DONG Naturgas Groupbs gas sales were 23% ahead in
GWh in 2007. Tk increase was primarily due to the fact that the unfavourable conditions in the gas market in 2007

were not repeated in 2008. Power sales were 4% down, amounting to 10,482 GWh in 2008 versus 10,893 GWh in 2007.

The DONG Natur gas Gr ubledir52608,rtotalling DKKe38,888 milios commhred with DKK

21,325 million in 2007. The increase was primarily due to increased gas sales and higher gas prices. The higher selling
prices were due partly to higher oil prices, which led to an increaskepnice-regulated gas prices, and partly to an i

crease in gas hub prices.

EBITDA in the DONG Naturgas Group more than tripled in 2008, amounting to DKK 5,463 million compared with
DKK 1,656 million in 2007. The increase was due partly to higher reveautty offset by higher gas purchase costs

due to the increase in sales volumes, and partly to a large positive effect from gas purchase allocation and time lag in
gas contracts. The effect of the allocation in DONG Naturgas was an inflow of DKK 568nnill2008 compared

with an outflow of DKK 260 million in 2007, and the time lag effect was an inflow of DKK 1,540 million in 20®8 co
pared with an outflow of DKK 170 million in 2007. Overall, EBITDA in the DONG Naturgas Group benefited by DKK
2,100 million in 2008 and was eroded by DKK 430 million in 2007, a difference of DKK 2,530 million between the two
years.

EBIT in the DONG Naturgas Group was DKK 3,769 million ahead at DKK 5,040 million in 2008 compared with DKK
1,271 million in 2007, with the increa in EBITDA accounting for DKK 3,807 million.

Capital expenditure and investments in the DONG Naturgas Group amounted to DKK 159 million, on a par with 2007.
Capital expenditure and investments in 2008 related primarily to infrastructure activitiesnargdotalling DKK 127
million.

The profit for the year is considered satisfactory and matches expectations.

Gas sales

he DONG Naturgas Groupbs physical gas sales in 2008 to
of the Group, to Wolesale customers, and on gas hébmatal of 21,734 GWh was sold internally in Denmark, partly

for resale to end customers in Sales & Distribution, and partly for thermal power statioh608IGWh was sold to

external wholesale customeBXONG Natugas A/S conducts an annual gas release auction at which it auctions 400

million m® (4,863 GWh) of gas for delivery in Denmark, corresponding to appi of the Danish markethe gas

release programme runs over six years and is part of the commitntleatEt) Commission in connection with the
establishment of the DONG Energy Groupreturn for the supplies in Denmark, DONG Naturgas A/S receives
corresponding gas supplies in the UK, Belgium, the Netherlands or Germany, and also pays a Suppligmints

and swap fees are fixed via the auction.
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The latest auction was held in April 2008, with DONGturgas A/Seceiving gas for delivery in the UK and
Germany in return for gas for delivery in Denmathternational gas sales amounted to 78,839 GWA008, with
wholesale customers accounting for 64,936 GWh and gas hubs, etc., for 13,903 GWh.

The largest foreign market was Germany, which accounted for 43,153 ZA/889 GWh was sold under lotgrm
contracts with E.ON Ruhrgas, Shell and ExxonMobile remaining sales in Germany are taken care of by the sales
subsidiary DONG Energy Sales GmbH, in which DONG Naturgas A/S has an ownership interest of altogether 81%.
This company markets supply and partnership concepts to regional distribution confihe@nsesalled Stadtwerke)

and large industrial customers.

DONG Energy Sales GmbH increased its sales and customer accounts significantly in 2008 and is thus in the process of
building up a strong position, especially in the northern and eastern p&#smany DONG Energy also has a 25.1%
stake in the sales amiistribution company Stadtwerke Liibeck with customers in the Liibeck area.

In the Netherlands, gas sales totalled 16,338 GWh, with external net sales on the Dutch gas hub TTF accounting for
6,060 GWh, wholesale customers for 4,964 GWh, and internal sales for 5,314 GWh.

In the UK, gas sales amounted to 9,453 G'84les were made partly under letegm contracts with Gazprom and
Wingas, and partly via the NBP gas hub.

In Sweden, gas sales amteshto 9,165 GWh, with 6,682 GWh going to external wholesale customers, and 2,483 GWh
to internal sales

Procurement of gas

In2008,longg er m gas purchase contracts with third parties ac
while 14% was pduced internally in the Group by Exploration & Productithe bulk of the thireparty volumes,

90%, was supplied by the DUC partners from the Danish sector of the Norfih@daUC partners are A.P. Mgller

Meersk A/S, Shell Olieog Gasudvinding Danmai.V., and Chevron Denmark Inc.

In 2008, DONG Naturgas A/S received large gas volumes for the gas markets in both Northwest Europe and the UK via
the DONG Energy Group's stake in the Norwegian gas field Ormen Lahgeyas from Ormen Lange today makes up

a substanti al part of DONGINatiwr paag tA/0306 ¢ hev OrONIG Eqmes ¢
30% of supplies should be covered by equity gas produdiien. suppl ement and optimise t he
production and longerm gas pwhase contracts, DONG Naturgas A/S also trades actively on the European gas hubs,
primarily on the UK gas hub NBP and the Dutch gas hub TTF.

Itis DONG Naturgas A/S's loaggerm objective to base its gas supply portfolio on a combination of the DONG Energy
Groupbs equi ty -tagnacentract &mn Narthwest EurdpeamdjRussia, and liquefied natural gas (LNG).
A diversified portfolio of suppliers and contracts gives DONG Naturgas A/S a high security of supply.

Gas infrastructure

The DONG Naturgga Gr oup takes care of DONG oEnershiggated mteress mmer ci al
relating to a number of infrastructure assétes | ue creation is primarily assured
markets and through increased supply flexiilithe DONG Naturgas Group owns or pavtns a number of gas

pipelines in the North Sea that enable it to transport gas from the DUC fields and other fields on the Danish shelf to
Denmark and the Netherlands and onwards to the European infrastriictthnis should be added the DONG Energy

Gr o u p-@dmersbipof the Deudan pipeline system connecting the Danish and German transmission networks, and
co-ownership of the Swedish transmission company Swedegas AB.

The DONG Energy Group is in the process aébbishing a portfolio of own gas storage facilities and in this

connection DONG Naturgas has entered into agreements o#telondeases for gas storage facilities in Northern

Europe.The establishment of own storage capacity will provide the DONG Na@gaup with both more secure and

more flexible supplies to customers in Germany and the NetherlBinidswill at the same time imprev t he Gr oup 0 s
possibilities for optimising its trading portfolio on the European gas l@nstracts for storage of voliea of approx.

6,400 GWh (approx530 million nT) have been entered intibis estimated that these aefficient to cover

a gas market in Germany and the Netherlands totalling apt2dx TWh (approx3.5 billion n).
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In December 2007, the DONG NataggGroup acquired 5% of the company that owns the Dutch Gate LNG terminal in
RotterdamAt the same time, DONG Naturgas A/S concluded a contract for annual import capacity of up to 3 billion

m® (36.5 TWh).LNG is transported by special vessels to receitémminals close to the markets, such as Gate, where

the gas is converted from ligfiedform to pipeline gasThe Gate terminal is expected to become operational in 2011,
and DONG Naturgas A/ Sb6bs contract will then run for 20

Portfolio optimisation

DONG Naturgas A/S optimises the Groupdbs gas portfolio i
Denmark, Sweden, Germany and the Netherlahkis. is being carried out in such a way as to ensure optimum use of
infrastructure and flexihily clauses in purchase and sales contracts.

Portfolio optimisation creates value through realisation of the often considerable price differentials over both time and
place:

1 Trading over timeoptimum use of flexibility in storage facilities, productiand purchase contracts with a
view to ensuring that the gas is traded at the most attractive point in time

1 Trading between regionsptimising flexibility in transportation systems between Denmark, Norway,
Germany, the Netherlands and the UK with a viewnsuring that the gas is always traded at the most
attractive market in terms of price

To this should be added substantial value creation by using the flexibility in the contract provisions relating to price
indexation and similar.

Power sales

The DONGNat urgas Groupbés physical sales of power in 2008
internally to Sales & Distributior618 GWh was sold on a wholesale basis to regional distribution and trading

companies in GermanfP.ower was supplied t643,000 end customers in Germany via the ownership interest in
Stadtwerke Lubek. The Group alsgold supply and partnership concepts to regional, German distribution and sales
companiesPower for resale is purchased on European power exchanges, pridaad|ool.

Climate projects
DONG Naturgas A/S is also working on identifying climate projects around the Wérge projects generate €O
credits that can be us grddudtian obligaton ungeatmetkyotm Protocol,e Gr oupds C

Approval of climate projects by the UN, the host country and Denmark is conditional upon demonstration that these are
actual CQreductions that would not have been achieved had the@@dits not been sold (principle of additionality).

It is also a requirement dhe part of the UN that reductions must be both quantifiable and sustaifadleosts

associated with implementing G@&ductions in developing countries are often considerably lower than by

implementing them in Denmark or buying &€ertificates in themarket.At the same time, DONG Naturgas A/S

becomes directly involved in the projects at an early stage to ensure that,tbee@@ are generated under sustainable
conditions and to take advantage of the price difference in relation tcr€dits tragd on energy exchangéshe price
difference arises as a result of project and supply risks, for example.

In 2008, 17 new contracts for purchases of, €@dits were conclude@verall, contracts have been concluded for the
purchase of C@credits from £ climate projects in countries such as Russia, China, Pakistan and Malagsia.
projects are expected to reduce emissions of IB¥.4 million tonnes, including 6.2 million tonnes in the period 2008
2012. By comparison, t jemisibn®iNB0Ratadled §2y7 mBiondommed s CO

The projects include capture of methane gas from landfill sites in Pakistan and Mexico, utilisation of biomass in
Malaysia, wind farms in India, hydroelectric plants in China, and energy efficiency improveasentssult of process
optimisation at factories in Chinm August 2008, CARE Danmark and DONG Energy signed a collaboration
agreement on the development of energy projects that reducen@i€sions while at the same time helping people in
Ghana and Vimam
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Risk management

DONG Nat ur g a saicialgaesitianwésults andsfuturefgiowth are affected by a number dfneorcial and
financial commercial risks. DONG Naturgas therefore regularly reviews its risk profile and the associatditigsk po
to ensure that there is always an appropriate balance between the risk exposure and its activities.

Formalised risk management is divided into management of general commercial risks, management of financial risks,
and management of insurable riskommercial risks are defined as events that may with a certain probadility a
versely impact on the realisation of financial results or strategy.

Commercial risks

The management of the commercial risks is anchored in the individual segments in theEDeigEGroup and ¢o

solidated at corporate level through the close monitoring of the 20 largest risks. The identified commercial risks cover a
wide range of risks, including market, physical safety and environmental scenarios. The main commercialddsks ar
scribed below.

In addition to these risks, DONG Naturgas is or may become involved in litigation or arbitration proceedings the ou
come of which may impact on its financial position.

Retention and development of skills

DONG Nat ur ga s isgen&dlshighlyucenplexe requiring special skills. Coupled with the groweag d

mand for talent, this increases the challenge of attracting and retaining emploge& Naturgas places muchme

phasis on making the company an attractive workplace, amwlganitiatives have been put in motion to this end.

These include management development, skills development, performance systems, nurturing talent, and collaboration
with educational institutions.

Insurable risks

In connection with the establishmerittbe DONG Energy Group, a mapping of risks associated with the DONG E

ergy Groupbs assets and activities, including those of
fying any potential claims scenarios and evaluating the potenti@l fmwseach of these claims scenarios. Property i

surance and liability insurance have been taken out based on the identified claims scenarios.

DONG Energy has an extensive insurance programme for properties and liabilities, while the scope of cmhsequent

loss insurance is very limited. To this should be added the fact that separate insurance is taken out for some large co
struction projects. A substantial part of the property insurance cover follows from membership of the reinsorance co
pany Oil Insurace Ltd. Through this membership assets up to USD 250 million are covered, with an excess of USD 5
million. With a view to achieving adequate cover for a number of large assets, this cover has been supplemented by a
number of supplementary insurancestigdu L1 oyddés of London and ot henms. As
ance portfolio, a captive, DONG Insurance A/S, has been established that is authorised to carry on insurance business
and is subject to supervision by the Danish Financial Supeyviathority. DONG Insurance A/S has been usecein r

lation to providing insurance coverage for property and certain construction projects.

For further details of risk management in DONG Naturgas A/S, see note 29.

Future outlook

Based on the expected déy@ment in various market prices, including oil, gas, power; €tificates and the USD
exchange rate, EBITDA and profit after tax for 2009 are expected be substantially down on 2008. The development in
market prices will have extraordinarily large adseeeffects in 2009 compared with large positive effects in 2008. The
expected lower oil price in 2009 compared with 2008 and the derivative effects on contractsiwitbx@tl gas prices

will have a significant negative time lag effect.

Events after thereporting period
No events have occurred after the year end that will ¢
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Financial highlights for the DONG Naturgas Group

DKK million 2008 2007 2006 2005 2004

Income statement

Revenue 38,887.8 21,325.2 22,739.8 13,879.0 10,022.2
Profit before interest, tax, depreciation and

amortisation (EBITDA) 5,462.8 1,656.1 3,455.4 2,907.0 1,906.7
Operating profit (EBIT) 5,040.4 1,270.9 2,947.6 2,580.9 1,572.7
Net financing costs (161.8) 30.4 60.9 155 60.9
Profit before tax 4,756.2 1,285.1 2,794.8 2,608.5 1,633.6
Profit for the year 3,421.2 1,055.6 1,947.8 1,944.1 1,136.9

Balance sheet

Equity 9,416.6 6,553.3 7,449.9 6,794.8 6,499.8
Balance sheet total 40,098.6 21,729.5 25,843.8 15,263.0 11,046.8
Cash flows

Operating activities (51.9) 1,611.8 2,608.1 2,388.3 1,900.5
Investments in property, plant and equipment (160.5) (9.0) (24.0) (49.6) (330.9)
Investing activities (137.7) 894.3 (132.2) (1,764.5) (604.8)
Financing activities (1,3518) (2,282.8) (2,095.2) (143.7) (2,759.1)

Financial ratios

EBITDA margin 14% 8% 15% 21% 19%

EBIT margin 13% 6% 13% 19% 16%

Free cash flows to equity (with acquisitions) (189.6) 2,506.1 2,475.9 4,152.8 2,505.3

Free cash flows to eqyi(without acquisitions) (177.5) 2,532.2 2,470.7 5,002.7 2,392.3

Net interestbearing debt 990.5 (550.1) (929.0) (1,546.0) (2,330.2)

Invested capital 10,407.2 6,188.9 6,422.9 4,681.3 4,118.0

Financial gearing 0.11 (0.08) (0.13) (0.23) (0.36)

Number of employees at year end 429 356 375 234 213

The financial ratios have been determined in acaordanc

tions & Financial Ratios 2005', and International Financial Reporting Standaadi®pted by the EU, see the section
on accounting policies on page 73
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Consolidated income statement for the year ended 31 December

DKK million Note 2008 2007
Revenue 34 38,887.8 21,325.2
Production costs 5,7 (33,121.3) (19,403.3)
Gross profit 5,766.5 1,921.9
Sales and marketing 57,8 (277.5) (355.6)
Management and administration 57,8 (451.6) (298.0)
Other operating income and expenses 9 3.0 2.6
Operating profit (EBIT) 5,040.4 1,270.9
Share of profit after tax of assates 16 (122.4) (16.2)
Financial income 10 933.8 208.0
Financial expenses 11 (1,095.6) (177.6)
Profit before tax 4,756.2 1,285.1
Income tax expense 12 (1,335.0) (229.5)
Profit for the year 3,421.2 1,055.6
Attributable t o:
Equity holders of DONG Naturgas A/S 3,418.4 1,055.2
Minority interests 2.8 0.4
3,421.2 1,055.6

Earnings (EPS) and diluted earnings (DEPS) per DKK 1,000 sha

in whole DKK 13 3,351 1,035
Proposed dividend (DPSepDKK 1,000 share, in whole DKK 3,411 1,105
Dividend paid (DPS) per DKK 1,000 share, in whole DKK 1,105 1,817
Payout ratio (%) 1.02 1.07
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Consolidated balance sheet at 31 December

DKK million

Assets

Goodwill

Rights

Completed development projects
In-process development projects

Intangible assets

Land and buildings

Production assets

Fixtures andittings, tools and equipment

Property, plant and equipment in the course of construction

Property, plant and equipment

Investments in associates
Other equity investments
Deferred tax
Receivables

Other non-current assets
Non-current assets
Inventories

Receivables

Income tax receivable
Cash and cash equivalents

Current assets

Assets

Note

14

15

16
16
20
18

17
18
24
27

2008 2007
3218 322.0
1,504.3 1,590.9
13.3 85.9
84.6 37.3
1,924.0 2,036.1
2.1 21
2,934.6 3,151.8
9.6 10.8
155.6 39.7
3,101.9 3,204.4
160.4 299.6
441 26.1
0.0 20.5
85.7 56.9
290.2 403.1
5,316.1 5,643.6
1,629.8 772.1
31,929.7 13,909.1
18.8 16.1
1,204.2 1,388.6
34,782.5 16,085.9
40,098.6 21,729.5
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Consolidated balance sheet at 31 December

DKK million

Equity and liabilities

Share capdl
Hedging reserve
Translation reserve
Retained earnings
Proposed dividends

Equity attributable to the equity holders of DONG Naturgas A/S

Minority interests
Equity

Deferred tax

Provisions

Payables to group enterprises
Other payables

Non-current liabilities

Provisions
Bank loans
Other payables
Income tax

Current liabilities
Liabilities

Equity and liabilities

Notes without reference

Contingent liabilities and other liabilities
Related party transactions

Description of accounting policies
Group structure

Note

19

20
21
22
23

21
22,27
23
24

28-30
31
32
33
34

2008 2007
1,020.0 1,020.0
523.4 (55.5)
(9.0) (1.0)
4,399.4 4,461.0
3,479.0 1,127.0
9,412.8 6,551.5
3.8 1.8
9,416.6 6,553.3
883.1 888.0
375.9 332.4
590.0 632.5
70.1 0.0
1,919.1 1,852.9
167.1 0.0
1,842.0 635.3
26,225.4 12,522.7
528.4 165.3
28,762.9 13,323.3
30,682.0 15,176.2
40,098.6 21,785
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Consolidated statement of changes in equity for the year ended 31 Dextxer

DKK million

Equity at 1 January
2007

Foreign exchange
adjustments,
foreign companies

Value adjustments of
hedging
instruments

Value adjustments of
hedging
instruments
transferredo
revenue

Change in income tax
rate

Tax on equity items

Other adjustments

Net gains recognised
directly in equity
Profit for the year

Total comprehensive
income

Proposed dividends
Dividends paid

Total changes in
equity in 2007

Equity at 31
December 2007

Equity
attribu
table to
equity
Trans holders of
Share  Hedging lation Retained Proposed DONG  Minority
capital reserve reserve earnings dividends Naturgas interests Total
1,020.0 39.5 1.1 4,533.5 1,853.0 7,447.1 2.8 7,449.9
0.0 0.0 (2.1) 0.0 0.0 (2.1) 0.0 (2.1)
0.0 (274.8) 0.0 0.0 0.0 (274.8) 0.0 (274.8)
0.0 146.0 0.0 0.0 0.0 146.0 0.0 146.0
0.0 1.6 0.0 0.0 0.0 1.6 0.0 1.6
0.0 32.2 0.0 0.0 0.0 32.2 0.0 32.2
0.0 0.0 0.0 (0.7) 0.0 (0.7) 1.4) (2.1)
0.0 (95.0) (2.1) (0.7) 0.0 (97.8) 1.4) (99.2)
0.0 0.0 0.0 1,055.2 0.0 1,055.2 0.4 1,055.6
0.0 (95.0) (2.1) 1,0545 0.0 957.4 (1.0) 956.4
0.0 0.0 0.0 (1,127.0) 1,127.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 (1,853.0) (1,853.0) 0.0 (1,853.0)
0.0 (95.0) (2.1) (72.5) (726.0) (895.6) (1.0) (896.6)
1,020.0 (55.5) (1.0) 4,461.0 1,127.0 6,551.5 1.8 6,553.3
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DKK million

Equity at 1 January
2008

Foreign exchange
adjustments,
foreign companies

Value adjustments of
hedging
instruments

Value adjustments of
hedging
instruments
transferred to
revenue

Tax on equity items

Other adjustments

Net gains recognised
directly in equity
Profit for the year

Total comprehensive
income

Proposed dividends

Dividends paid

Total changes in
equity in 2008

Equity at
31 December 2008

Equity
attribu-
table to
equity
Trans holders of
Share  Hedging lation Retained Proposed DONG Minority
capital reserve reserve earnings dividends Naturgas interests Total
1,020.0 (55.5) (1.0) 44610 1,127.0 65515 1.8 6,553.3
0.0 0.0 (8.0) 0.0 0.0 (8.0) 0.0 (8.0)
0.0 736.9 0.0 0.0 0.0 736.9 0.0 736.9
0.0 35.0 0.0 0.0 0.0 35.0 0.0 35.0
0.0 (193.0) 0.0 0.0 0.0 (193.0) 0.0 (193.0)
0.0 0.0 0.0 (1.0 0.0 (1.0 (0.8) (1.8)
0.0 578.9 (8.0) (1.0) 0.0 569.9 (0.8) 569.1
0.0 0.0 0.0 3,418.4 0.0 3,418.4 2.8 3,421.2
0.0 578.9 (8.0) 3,417.4 0.0 3,988.3 2.0 3,990.3
0.0 0.0 00 (3,479.0) 3,479.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 (1,127.0) (1,127.0) 0.0 (1,127.0)
0.0 578.9 (8.0) (61.6) 2,3520  2,861.3 20 28633
1,0200 5234 (9.0 4,3994 3,4790 9.,412.8 3.8 9,416.6
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Consolidated cash flow statement for the year ended 31 December

DKK million

Cash flows from operations (operating activities)
Interest income and similar items

Interest expense and similar items

Income tax paid

Cash flows from operating activities

Acquisition of intangible assets

Sale of intangible assets

Acquisition of property, plant and equipment

Sale of property, plant and equipment

Financial transactions with group enterprises
Financial transactions with associates

Acquisition of other equity invésients and securities
Sale of other equity investments and securities
Dividends received

Cash flows from investing activities

Instalments on loans

Dividends paid to shaholders in the parent company
Dividends paid to minority shareholders

Cash flows from financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January
Foreign exchange adjustment of cash and cash equivalents

Cash and cash equivalents at 31 December

Note 2008 2007
25 1,113.6 1,995.0
635.1 598.3
(648.0) (251.8)
(1,152.5) (729.7)
(51.8) 1,611.8
(0.4) (106.1)
0.9 0.0
26 (160.5) (9.0)
6.0 0.1
59.6 1,028.8
0.0 0.3
(46.9) (26.1)
0.0 5.9
35 0.4
(137.8) 894.3
(222.9) (427.9)
(1,127.0) (1,853.0)
(1.9) (1.9)
(1,351.8) (2,282.8)
(1,541.4) 223.3
753.3 532.3
(6.7) (2.3)
27 (794.8) 753.3
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Parent company income statement for the year ended 31 Deaeer

DKK million

Revenue
Production costs

Gross profit

Sales and marketing
Management and administration
Otheroperating income and expenses

Operating profit (EBIT)

Impairment loss in respect of asies
Financial income
Financial expenses

Profit before tax

Income tax expense

Profit for the year

Proposal for distribution of profit

The Supervisory Board proposes that the profit for the year, DKK 3,479.8 million

distributed as follow:

Dividends
Retained earnings

Note

57,8
57,8

16
10
11

12

2008 2007

37,993.9 20,594.3
(32,278.2)  (18,819.6)

5,715.7 1,774.7
(96.4) (168.8)
(447.7) (274.2)
1.6 2.1
5,173.2 1,333.8
(167.3) 0.0
943.4 227.4
(1,116.4) (182.3)
4,8329 1,378.9
(1,353.1) (251.5)
3,479.8 1,127.4
3,479.0 1,127.0
0.8 0.4
3,479.8 1,127.4
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Parent company balance sheet at 31 December

DKK million Note 2008 2007
Assets

Rights 1,444.3 1,514.7
Completed development projects 13.3 85.9
In-process development projects 84.6 37.2
Intangible assets 14 1,542.2 1,637.8
Land and buildings 2.1 2.1
Production assets 2,906.4 3,109.2
Fixtures and fittings, tools and equipment 1.9 2.7
Property, plant and equipmiein the course of construction 155.6 39.7
Property, plant and equipment 15 3,066.0 3,153.7
Investments in subsidiaries 16 686.7 632.5
Investments in associates 16 161.4 328.7
Receivables 18 57.3 56.9
Other non-current assets 905.4 1,018.1
Non-current assets 5,513.6 5,809.6
Inventories 17 1,628.4 771.1
Receivables 18 32,483.9 13,764.5
Cash and cash equivalents 27 330.3 1,064.2
Current assets 34,442.6 15,599.8
Assets 39,956.2 21,409.4
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Parent company balance sheet at 31 December

DKK million

Equity and liabilities
Share capital
Hedging reserve

Retained earnings
Proposed dividends

Equity

Deferred tax

Provisions

Payables to group enterprises
Non-current liabilities
Provisions

Bank loans

Other payables
Income tax

Current liabilities
Liabilities

Equity and liabilities

Notes without reference

Contingentiabilities and other liabilities

Related party transactions

Description of accounting policies

Group structure

Note

19

20
21
22

21
22,27
23
24

28-30

31
32
33
34

2008 2007
1,020.0 1,020.0
587.1 (90.3)
4,565.2 4,564.4
3,479.0 1,127.0
9,651.3 6,621.1
827.6 766.5
347.9 308.0
626.3 632.0
1,801.8 1,706.5
160.0 0.0
1,787.5 571.1
26,033.9 12,342.6
521.7 168.1
28,503.1 13,081.8
30,304.9 14,788.3
39,956.2 21,409.4
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Parent company statement of changes in equity for the year ended 31 December

Share Hedging Retaned Proposed

DKK million capital reserve earnings dividends Total
Equity at 1 January 2007 1,020.0 38.9 4,564.0 1.853,0 7,475.9
Value adjustments of hedging

instruments 0.0 (74.9) 0.0 0.0 (74.9)
Change in income tax rate 0.0 1.6 0.0 0.0 1.6
Value adjustments of hgihg

instruments transferred to revenus 0.0 (99.6) 0.0 0.0 (99.6)
Tax on equity items 0.0 43.7 0.0 0.0 43.7
Net gains recognised directly in
equity 0.0 (129.2) 0.0 0.0 (129.2)
Profit for the year 0.0 0.0 1,127.4 0.0 1,127.4
Total comprehensive income 0.0 (129.2) 1,127.4 0.0 998.2
Proposed dividends 0.0 0.0 (1,127.0) 1,127.0 0.0
Dividends paid 0.0 0.0 0.0 (1,853.0) (1,853.0)
Total changes in equity in 2007 0.0 (129.2) 0.4 (726.0) (854.8)
Equity at 31 December 20@ 1,020.0 (90.3) 4,564.4 1,127.0 6,621.1
Equity at 1 January 2008 1,020.0 (90.3) 4,564.4 1,127.0 6,621.1
Value adjustments of hedging

instruments 0.0 (50.5) 0.0 0.0 (50.5)
Value adjustments of hedging

instruments transferred to reue 0.0 953.8 0.0 0.0 953.8
Tax on equity items 0.0 (225.9) 0.0 0.0 (225.9)
Net gains recognised directly in

equity 0.0 677.4 0.0 0.0 677.4
Profit for the year 0.0 0.0 3,479.8 0.0 3,479.8
Total comprehensive income 0.0 677.4 3,479.8 0.0 4,157.2
Proposed dividends 0.0 0.0 (3,479.0) 3,479.0 0.0
Dividends paid 0,.0 0.0 0.0 (1,127.0) (1,227.0)
Total changes in equity in 2008 0.0 677.4 0.8 2,352.0 3,030.2
Equity at 31 December 2008 1,020.0 587.1 4,565.2 3,479.0 9,651.3
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Parent company cash flow statement for the year ended 31 December

DKK million

Cash flows from operations (operating activities)

Interest income and similar items
Interest experesand similar items
Income tax paid

Cash flows from operating activities

Acquisition of intangible assets

Sale of intangible assets

Acquisition of property, @nt and equipment
Financial transactions with group enterprises
Capital contributions in group enterprises
Dividends received

Customer loans, net incl. instalments

Cash flows from investing activities

Interest, finance leases
Instalments on loans

Dividends paid to shareholders in the parent company

Cash flows from financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note

25

26

16

27

2008 2007
559.2 1,994.2
603.4 576.8

(669.9) (257.6)

(1,164.2) (762.0)

(671.5) 1,551.4
0.0 (103.1)
1.0 0.0
(158.5) (6.1)
41.7 948.2
(54.2) (74.6)
29.1 22.0
(10.8) 14
(151.7) 787.8
(59.0) (46.5)
(98.1) (321.4)

(1,127.0)  (1,853.0)

(1,284.1)  (2,220.9)

(2,107.3) 118.3
493.1 374.8

(1,614.2) 493.1
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Note 1. Basis of accounting

In general

DONG Naturgas A/S is a public limited company with its registered office in Denmark. The annual report ér the p
riod 1 January 31 December 2008 comprises the consolidated financial statements of DONG Naturgas A/S and its
subsidiaries (the Group)s well as financial statements for the parent company.

The annual report has been prepared in accordance with International Financial Reporting Standards as adopted by the
EU and additional Danish disclosure requirements for annual reports of list&thssmdwned public limited cong

nies, see NASDAQ OMX Copenhagen A/ S6s disclosure requi
statutory order on adoption of IFRS issued pursuant to the Danish Financial Statements Act.

In addition, the anral report has been prepared in compliance with International Financial Reporting Standards (IFRS)
issued by the IASB.

The annual report is presented in Danish kroner (DKK).

The annual report has been prepared on the historical cost basis exceptuhtiveldinancial instruments, financial
instruments held for trading and financial instruments classified as avéiteitdale are measured at fair value.

Non-current assets and disposal groups classified as held for sale are stated at the lowémnghozoont before the
reclassification and fair value less costs to sell.

The accounting policies described in note 33 have been applied consistently to the financial year and the comparative
figures.

Implementation of new standards and interpretations
DONG Naturgas A/S has implemented IFRIC 11, 12 and 14. The new interpretations have not had any effest on reco
nition or measurement. The accounting policies are consequently the same as those applied last year.

The new interpretationsaveno impacton earnings per sharor diluted earnings per share

New International Financial Reporting Standards and IFRIC Interpretations

The IASB has issued the following new or amended financial reporting standards (IAS and IFRS) and interpretations
(IFRIC) that arenot mandatory for DONG Naturgas A/S in connection with the preparation of the annual report for

2008: IAS 1, 27, 32 and 39; IFRS 1, 2, 3 and 8; and IFRIC 13 aind 85Except for the below, none of the newnsta

dards or interpretations is expectedtohave mat er i al ef fect on DONG Nat thr gas A/
erwise stated, they have also been adopted by the EU:

1 1AS 1 (revised 2007) Presentation of Financial Statements comes into effect for financial years beginnifig on or a
ter 1 Januarg009. The standard will change the presentation of the primary statements in 2009.

1 IFRS 3 (revised 2007) Business Combinations and the concurrent revision of IAS 27 Consolidated and Separate
Financial Statements come into effect for financial years bégiron or after 1 July 2009. DONG Naturgas A/S
does not expect to make use of the option to rnecogni :
terprises acquired, and expects the effect on the financial reporting of a number ofrifeatecjustments to the
purchase method in IFRS 3 to be insignificant. The amendments to IFRS 3 and IAS 27 have yet to be adopted by
the EU.

1 IFRS 8 Operating Segments comes into effect for financial years beginning on or after 1 January 2009. According
to FRS 8, the Groupds segment reporting must be base
purposes.

1 1AS 23 (revised 2007) Borrowing Costs comes into effect for financial years beginning on or after 1 January 2009.
The standard requgs recognition of borrowing costs in the cost of a qualifying asset (intangible assetsgnd pro
erty, plant and equipment as well as inventories). IAS 23 (revised 2007) is expected to affect borrowieg costs r
lated to the construction of qualifying assitat commences on or after 1 January 2009. The standard is expected
to have a positive effect on financial expenses in the initial year of application, but a positive or negative effect in
subsequent accounting periods, depending on whether depreciatmpitafised borrowing costs is higher or
lower than the capitalised borrowing costs for the period.
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DONG Naturgas A/S expects to implement the accounting standards and interpretations referred to above from their
mandatory effective dates.

Adjustments to prior years
Compared with the approved and published annual report for the 2007 financial year DONG Naturgas A/S has made
prior year adjustments in accordance with IAS 8.

Operating expenses have been reclassified in the income statement. Theioatiasdifis increased production costs
and management and administration by DKK 301 million and DKK 55 million, respectively, and reduced sales and
marketing by DKK 356 million, respectively. The reclassification has no effect on profit, equity, caslicitahesyear

or earnings per share.

Note 2. Accounting estimates and judgements

The preparation of an annual report in conformity with IFRS requires management to make estimates and judgements
that affect the reported amounts of assets and liabilities abthede sheet date, the reported amounts of income and
expenses in the financial reporting period and disclosures on contingent assets and contingent liabilities at the balance
sheet date. Significant elements in the accounting policies and accountingtestme the policy and estimates that are
particularly critical to the presentation of the operating results, including those that are associated with complex and
subjective judgements and the application of assumptions, some of which, by their natuneeatain and unpredic

able. The effect of such judgements and assumptions can potentially lead to results that differ significantly from those
that would result from the use of other judgements and assumptions. The elements of the accountingqidiaes th
presented in this section are consequently critical t o
application of this and the sensitivity of the results to changes in criteria and assumptions are factors that should be
taken nto account when evaluating the annual report. The accounting policies are described in detail in note 33 to the
annual report.

An accounting estimate is deemed to be significant if it requires management to take a position on circumstances that
are subjet to material uncertainty, if alternative estimates could reasonably have been used, or if changes will occur,
with reasonable certainty, in the estimate from accounting period to accounting period that have a significant effect on
t he ¢ o mp an poéiton dr operatimgaesudt. |

Impairment testing of assets

The energy industry is capitadtensive and requires major, lotgrm capital expenditure and liabilities, the values of

which are sensitive to changes in commodity prices, exchange rategangtbst rate development, see note 30. A
cordingly, the companyébés estimates and judgement-s rel a
standing of the companyds operating results.

Amortisable and depreciable intangible assetd aroperty, plant and equipment

Depreciable property, plant and equipment and intangible assets are tested for impairment in conformity with IAS 36 if
events or changed conditions (triggering ecoverablesig.ifi ndi c
the carrying amount exceeds the sum of discounted cash flows that can be expected to arise on use of the asset (value in
use) and the carrying amount at the same time exceeds the fair value less disposal costs. Such triggering ievents ma
clude longterm changes in the market price of natural gas, changes in the weighted average cost of capital or reductions
in estimated reserves. If such a judgement indicates a possible impairment, and neither quoted market prices in active
markets noprices of similar assets are available, discounted cash flows are used to measure the fair value in order to
determine whether the value of the assets is impaired.

The DONG Naturgas Group recognised a DKK 44.9 million impairment loss on intangible ias2@d8 (2007: DKK
45.9million) as a result of triggering events. Reference is made to note 14.

The assumptions and criteria applied to determine the assets' recoverable amounts constitute management's best est
mates and assumptions based on thdablaiinformation such as market prices, levels of fixed costs, revenue growth

rates and reserve estimates, which, however, by their nature, are subject to uncertainty. If assumptions or circumstances
change in future, the accounting treatment of suchdtmay consequently result in different amounts.

Recoverable amounts and depreciation profile for production assets

The determination of recoverable amounts for production assets is based on assumptions about future earnings, energy
prices, prices of Cg&xertificates, interest rate levels, future market conditions, etc., each of which is subjectto unce
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tainty. As stated in note 33, the depreciation profile for a number of production assets has been determined using the
unit-of-production method based tre ratio of current production to estimated proven reserves or based an the e

pected earnings profile. The future expected applications and recoverable amounts may subsequently prove-not to be r
alisable, which may require useful lives and recoverableuatado be reviewed in future, and may result in a need for

the recognition of impairment losses or the charging of a loss on disposal of the assets. The depreciation prefile is ther
fore subject to the same uncertainties as apply to the determinatlmretbverable amounts for the assets. Manag

ment carries out regular reviews for indicators of impairment of the assets.

Determination of gas reserves

The assessment of underground gas reserves is carried out in collaboration with suppliers. Thenasdessarves

is a complex process involving various parameters such as analysis of geological data, commercial aspects, etc., each of
which is subject to uncertainty. The assessment is relevant to the determination of the recoverable amouat and depr
ciation profile for production assets.

Provisions for decommissioning obligations

The DONG Naturgas Group has significant decommi $isi oni n
ing obligations are updated on a regular basis, and the mesiamounted to DKK 161.9 million at 31 December 2008

(31 December 2007: DKK 142.4 million), see note 21.

These provisions comprise expected costs relating to the assets at the end of their useful lives, including decommissio
ing of production facilitiesnd technical installations and restoration of drilling sites and other installations in acco

dance with current legislation. Such obligations comprise natural gas pipelines and associated infrastructure. Provisions
for decommissioning obligations are meaesl at the present value of the future restoration and decommissioriing obl
gation estimated at the balance sheet date. Certain assumptions and estimates are applied in the calculagen of the pr
sent value of the decommissioning obligations that depemahpchanges in the underlying data, the future date on

which the corresponding costs will be incurred, and official requirements. The expected decommissioning and restor
tion costs are based either on examinations carried out by external experts, al @stimmates prepared by thetco

pany on the basis of current requirements. The size of provisions is calculated on the basis of current requirements and
estimated costs, which are discounted to present value. If we judge that a provision is subjedictasgave re-

ognise the estimated costs. The discount rate applied reflects the gendrakriskerest rate level in the given market.

Investments in associates, other equity investments and other ngarrent investments

Investments in associatesther equity investments and other smmrent investments are tested for impairment if there

are any indications of impairment. Such indications include assessment of regulatory, financial and technalogical fa

tors and general market conditions. Thestsare written down if the carrying amount exceeds the recoverable amount.

The recoverable amount is the higher of the value in use and the fair value less disposal costs. Reference is made to note
16.

Write -downs and valuation of receivables

Write-downsare made for bad and doubtful debts on the basis of individual assessment of each receivabie. The est
mates are subject to considerable uncertainty, as they are based on an estimation of the right to collect the receivable
and an assessment of the coupaety's ability to pay. Reference is made to note 18 on trade receivables.

Accounting treatment of derivative financial instruments and commodity contracts

The DONG Naturgas Group hedges commodity and currency risks. These hedging transactions ptedmizteto

future income from the sale of oil and natural gas. Changes in the fair value of the derivative financial instruments that,
according to the provisions in IAS 39, qualify for recognition as hedges of future cash flows, are recognised at fair
value directly in equity (with market value adjustment) until the hedged transaction, e.g. the sale, is recognised in the
income statement. The purpose of managing financial and commodity risks is to limit the risk of significant fluctuations
in earnings ad cash flows from the underlying operations. Through internal policies and guidelines, efforts are made to
ensure that derivative financial instruments used to manage risks are only used to hedge booked, agreed or planned u
derlying transactions ratherah for own trading. Own trading is limited to commodity derivatives and is undertaken in
specific markets within a defined framework to limit any significant impact from the trading activities on earnings.

Open positions from operating activities and atiéig in connection with hedging of own trading are reported and
monitored on an ongoing basis.

Furthermore, contracts to which the Group is a party are reviewed to identify any features that correspond to derivative
financial instruments in order to @emine whether separate recognition and measurement of an embedded financial i
strument are required under | FRS. The Groupbés natur al
indexed to various commodity prices. Based on a revigWweasfe and other contracts, including the economic ralatio

ships between relevant commaodity prices and contractual indices, it has been established that there are noiembedded f
nancial instruments requiring separate recognition and measurement under IFRS.
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Onerous contracts
I n the course of the Groupbs operations, a number of ¢

contract that may result in the contracts being onerous depending on market developments, etc., and thenhabilities i
curred by the DONG Naturgas Group as a result of these contracts may also be subject to uncertainty. The judgements
concerning these complex contracts and their future effects are subject to uncertainty.
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Notes to the income statement

Note 3. Segmentinformation

The management of DONG Energy has defined the @ oupéb
sented to the Groupds Executive Board, and Eachsegmentf or
is managed differently from@mmercial point of view.

S
ms

The DONG Naturgas Group has activities in the followin

1 Energy Markets optimises DONG Energy's energy portfolio, forming the link between the DONG Energy
Groupbds pr ocur emeEergyMarkets selislgas aral power toevholesale customers and trades on
energy exchanges.

1 Sales & Distribution sells gas, power and related products to private customers, companies and public institutions
in Denmark, Sweden and the Netherlands.

The DONG Naturgas Group also owns and operates infrastr
ties.

Elimination of

Energy Sales & intragroup

DKK million Markets Distribution trading Total
2008

Revenue 38,081.5 6,486.8 (5,680.5) 38,887.8
EBITDA 5,280.5 182.3 0.0 5,462.8
Depreciation and amortisation 354.1 23.4 0.0 3775
Impairment losses 44.9 0.0 0.0 44.9
Operating profit (EBIT) 4,881.5 158.9 0.0 5,040.4
Non-current segment assets 5,156.8 159.3 0.0 5,316.1
Capital expaditure 175.8 2.2 0.0 178.0
2007

Revenue 20,258.8 5,839.3 (4,772.9) 21,325.2
EBITDA 1,395.3 260.8 0.0 1,656.1
Depreciation and amortisation 317.1 22.3 0.0 339.4
Impairment losses 0.0 45.9 0.0 45.9
Operating profit (EBIT) 1,078.2 192.7 0.0 1,270.9
Non-current segment assets 5,432.0 211.6 0.0 5,643.6
Capital expenditure 112.6 5.8 0.0 118.4
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Note 3. Segment information- continued

Geographical location

The DONG Naturgas Group primarily sells products and services indHestrin Northern Europe. A large part of the
Groupbs sales takes place via power exchanges and gas
the Group's market risks. The transfer of risk normally takes place on delivery at thegexahhnb, and the DONG
Naturgas Group consequently does not know the counterparty in every single case.

DKK million Denmark Restofworld  Total
2008

Revenue 14,031.0 24,856.8 38,887.8
Assets 38,968.7 1,129.9 40,098.6
2007

Revenue 9,255.2 12,070.0 21,325.2
Assets 20,474.1 1,255.4 21,729.5

Note 4. Revenue

Group Parent company
DKK million 2008 2007 2008 2007
Natural gas 29,736.6 16,516.5 29,343.9 16,335.7
Power 7,131.3 3,275.5 6,449.6 2,934.8
Heat 3.8 6.1 3.8 6.1
Distribution and storage of natural gas 626.3 1,010.9 674.5 878.8
Power distribution 61.8 61.4 0.0 0.0
CO, certificates 39.0 0.3 39.0 0.3
Trading activities, net 919.2 346.9 1,195.0 310.6
Effect of economic hedges, net 54.7 (60.8) 54.7 (89.0)
Effect of hedge accounting 35.0 (146.0) (50.5) (99.6)
Services 72.6 81.6 31.4 82.2
Other revenue 207.5 232.8 252.5 234.4
Revenue 38,887.8 21,325.2 37,993.9 20,594.3
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Note 5. Staff costs

DKK million

Staff costs

Wages, salaries and remuneration
Defined contribution pension plans
Other social security costs

Other staff costs

Staff coss

Staff costs are recognised as follows:

Production costs
Sales and marketing
Management and administration

Staff coss

Number of full-time employees
Average for the financial year
At 31 December

Remuneration to the Supervisory Board and the Execu

Board:

DKK million

Parent company Supervisory Board
Parent company Executive Board

D Of this amount, DKK 0.6 million had not been paid at 31
December

DKK million

Parent company Supervisory Board
Parent company Executive Board

9 Of this amount, DKK 0.5 million had not been paid at 31
December

The Executive Board consists of oneguer.

A bonus plan has been established for the Executive Board. The contract of service of the Executive Board includes a
termination package under which the Executive Board will be entitled to salary equivalent to 24 months' salary if their

contract of srvice is terminated by the company.

Group Parent company
2008 2007 2008 2007

(245.3) (202.2) (200.7) (153.0)
(19.5) (14.5) (16.5) (12.7)
(3.4) (6.3) 1.7 (1.5)
(18.4) (1.4) (0.7) (1.4)
(286.6) (224.4) (216.2) (168.6)
(85.3) (87.0) (85.4) (87.0)
(81.4) (65.1) (10.9) (9.3)
(119.9) (72.3) (119.9) (72.3)
(286.6) (224.4) (216.2) (168.6)

395 319 279 227

429 356 303 253

2008
Wages and

salaries Bonug Pension Total

0.0 0.0 0.0 0.0
(2.3) (0.6) (0.4) (3.3)

2007
Wages anc

salaries Bonug Pension Total

0.0 0.0 0.0 0.0
(2.7) (0.6) (0.4) 3.7)
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Note 6. Research and development costs

Group Parent company

DKK million 2008 2007 2008 2007
Research and development costs incurred during the yi (0.0) (78.2) (0.0) (78.2)
Amortisation of recognised developmenttsosnder m-

tangible assets (71.6) (18.5) (71.6) (18.5)
Development costs recognised under intangible assets 0.0 78.2 0.0 78.2
Research and development costs recognised in the i
come statement under production costs (71.6) (18.5) (71.6) (18.5)

Note 7. Depreciation, amortisation and impairment losses

Group Parent company
DKK million 2008 2007 2008 2007
Depreciation and amortisation by function:
Intangible assets
Amortisation recognised in Production costs (98.3) (62.6) (97.1) (62.5)
Amortisation recognised in sales and marketing (15.4) (15.9) 0.0 0.0
Property, plant and equipment
Depreciation recognised in Production costs (262.7) (258.5) (256.4) (254.9)
Depreciation recognised in sales and marketing (1.1 (2.4) (0.5) 0.0
Depreciation and amortisation recognised in the income

statement (377.5) (339.4) (354.0) (317.4)

Impairment losses by function:

Intangible assets

Impairment losses recognised in Production costs (44.9) 0.0 (44.9) 0.0
Impairment loses recognised in Sales and marketing 0.0 (45.9) 0.0 0.0
Other non-current assets

Impairment losses recognised in share of profit after ta;

Impairment losses in respect of associates 0.0 0.0 (167.3) 0.0
Impairment losses recognised in the ireme statement (44.9) (45.9) (212.2) 0.0
Depreciation, amortisation and impairment losses re-

ognised in the income statement (422.4) (385.3) (566.2) (317.4)

Impairment losses in 2008 in respect of intangible assets related to impairmesbéfudre. The impairment losses

were recognised as a result of the recoverable amounts being deemed to be lower than the carrying amounts. Reference
is made to the section on impairment testing in note 14. The impairment losses on associates relateditonant

loss on the investmeimt Stadtwerkd iibeck GmbH. Reference is made to note 16.

Impairment losses in 2007 related to impairment testing of customer iRgfesence is made to note 14.
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Note 8. Fees to auditors appointed at the Annual General Meetm

Group Parent company
DKK million 2008 2007 2008 2007
Statutory audit (3.2) (3.4) (2.0) (1.6)
Other assurance engagements and related setVices 0.0 (6.7) 0.0 (6.6)
Other services (11.8) (4.6) (11.2) (4.1)
Fees to auditors (15.0) (14.7) (13.2) (12.3)

1) In 2007, this item was affected by DONG Energy A/S IPO preparations.

Note 9. Other operating income and expenses

Group Parent company
DKK million 2008 2007 2008 2007
Gain on sale of nenurrent assets 0.2 0.0 0.0 0.0
Other operating income 3.4 3.8 1.6 21
Other operating income 3.6 3.8 1.6 2.1
Other operating expenses (0.6) (1.2) 0.0 0.0
Other operating expenses (0.6) (1.2 0.0 0.0
Other operating income and expenses, net 3.0 26 1.6 21
Note 10.Financial income

Group Parent company
DKK million 2008 2007 2008 2007
Interest income 96.8 50.2 72.4 40.4
Interest income from consolidated enterprises 11.9 745 5.3 64.2
Foreign exchange gains 824.8 81.5 824.2 80.9
Dividends reeived 0.0 0.0 41.1 41.0
Other financial income 0.3 1.8 0.4 0.9
Financial income 933.8 208.0 943.4 227.4
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Note 11.Financial expenses

DKK million

Interest expense, indexation of mortgage loans, etc.
Interest expense to consolidated enterprises
Interest element of decommissioning costs

Foreign exchange losses

Other financial expenses

Financial expenses

Foreign exchange adjustments recognised in revenue f{
the year:

Total foreign exchange adjustments recognised in profi
the year:

Group Parent company
2008 2007 2008 2007

(52.4) (48.1) (48.7) (45.1)
(36.8) (43.2) (66.7) (52.8)
(6.4) (6.2) (5.3) (5.2)
(994.2) (78.4) (994.1) (78.0)
(5.8) a.7) (1.6) (1.2)
(1,095.6) (177.6) (1,116.4) (182.3)

178.4 158.3 178.4 158.3
9.0 161.4 8.5 161.2
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Note 12.Income tax expense

DKK million

Tax for the year can be broken down as follows:
Income tax expense
Tax on changes in equity

Tax for the year

Income tax expense can be broken down as follows:

Joint taxation contribution

Deferred tax

Adjustments of currertax in respect of prior years

Adjustment of deferred tax in respect of prior years afte
change of current tax rate from 28% to 25%

Other adjustments of deferred tax in respect of prior ye:
Income tax expense

Income tax expense&an be explained as follows:

Calculated 25% tax on profit before tax

Adjustments of calculated tax in foreign subsidiaites
relation to 25%

Tax effect of:

Non-taxable income

Non-deductible expenses

Share of profit after tax of associates/Impairment losse:
respect of associates

Adjustment of deferred tax in respect of prior years afte
change of current tax rate from 28% to 25%

Adjustment of tax in respect of prior years
Income tax expense

Effective tax rate

Note 13.Earnings per share

DKK million

Profit for the year

Share of consolidated profit attributable to minority inte
ests

The DONG Naturgas Gitfathe 6 ¢
year
Average number of shares of DKK 1,000 share each

Earnings (EPS) and diluted earnings (DEPS) per DKK
1,000 share, in whole DKK

Group Parent company
2008 2007 2008 2007
(1,335.0) (229.5) (1,353.1) (251.5)
(193.0) 32.2 (2258) 43.6
(1,528.0) (197.3) (1,578.9) (207.9)
(1,302.7) (314.0) (1,301.7) (263.7)
42.9 (16.1) 24.2 (69.6)
16.6 (8.1) 9.7 (54.1)
0.0 101.1 0.0 87.8
(91.8) 7.6 (85.3) 481
(1,335.0) (229.5) (1,353.1) (251.5)
(1,195.4) (321.3) (1,208.2) (344.7)
(2.4) 0.0 0.0 0.0
7.0 54 10.9 10.2
(38.4) (5.1) (38.4) (5.1)
(30.6) (4.1) (41.8) 0.0
0.0 1011 0.0 87.8
(75.2) (5.5) (75.6) 0.3
(1,335.0) (229.5) (1,353.1) (251.5)
28.1 17.9 28.0 18.2
Group
2008 2007
3,421.2 1,055.6
2.8 0.4
3,418.4 1,055.2

1,020,000 1,020,000

3,351 1,035
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Notes to the balance sheet

Note 14.Intangible assets

DKK million

Cost at 1 January 2007
Foreign exchange adjustments
Additions

Cost at 31 December 2007

Amortisationand impairment losses at 1
January 2007

Amortisation

Impairment losses

Amortisation and impairment losses at
31 December 2007

Carrying amount at
31 December 2007

Cost at 1 January 2008
Foreign exchange adjusents
Additions

Disposals

Cost at 31 December 2008

Amortisation and impairment losses at
1 January 2008

Amortisation

Impairment losses

Amortisation, disposals

Amortisation and impairment losses at
31 December 2008

Carrying amount at
31 December 2008

Amortised over

* Unit of production

Group
Completed In-process
develop develop
ment ment
Goodwill Rights projects projects Total

333.2 2,251.2 80.7 12.4 2,677.5
(0.4) 0.0 0.0 0.0 (0.4)

0.0 3.0 78.2 24.9 1061
332.8 2,254.2 158.9 37.3 2,783.2
(10.8) (557.4) (54.5) 0.0 (622.7)
0.0 (60.0) (18.5) 0.0 (78.5)
0.0 (45.9) 0.0 0.0 (45.9)
(10.8) (663.3) (73.0) 0.0 (747.1)
322.0 1,590.9 85.9 37.3 2,036.1
332.8 2,254.2 158.9 37.3 2,783.2
(0.2) (0.1) 0.0 0.0 (0.3)

0.0 0.4 0.0 47.3 47.7

0.0 (97.6) (0.9) 0.0 (98.5)
332.6 2,156.9 158.0 84.6 2,732.1
(10.8) (663.3) (73.0) 0.0 (747.1)
0.0 (86.9) (26.8) 0.0 (113.7)
0.0 0.0 (44.9) 0.0 (44.9)
0.0 97.6 0.0 0.0 97.6
(10.8) (652.6) (144.7) 0.0 (808.1)
321.8 1,504.3 13.3 84.6 1,924.0

UOP*
- 5-20 years 3-5years - -
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Note 14. Intangible assets continued

Parent company

Completed In-process
developnent development

DKK million Rights projects projects Total
Cost at 1 January 2007 2,096.9 80.7 12.4 2,190.0
Additions 0.0 78.2 24.8 103.0
Cost at 31 December 2007 2,096.9 158.9 37.2 2,293.0
Amortisation and impairment losses at

1 January 207 (538.2) (54.5) 0.0 (592.7)
Amortisation (44.0) (18.5) 0.0 (62.5)
Amortisation and impairment losses at

31 December 2007 (582.2) (73.0) 0.0 (655.2)
Carrying amount at

31 December 2007 1,514.7 85.9 37.2 1,637.8
Cost at 1 December 280 2,096.9 158.9 37.2 2,293.0
Additions 0.0 0.0 47.4 47.4
Disposals 0.0 (1.0 0.0 (1.0
Cost at 31 December 2008 2,096.9 157.9 84.6 2,339.4
Amortisation and impairment losses at

1 January 2008 (582.2) (73.0) 0.0 (655.2)
Amortisation (70.4) (26.7) 0.0 (97.1)
Impairment losses 0.0 (44.9) 0.0 (44.9)
Amortisation and impairment losses at

31 December 2008 (652.6) (144.6) 0.0 (797.2)
Carrying amount at

31 December 2008 1,444.3 13.3 84.6 1,542.2

UOP*

Amortised over 5-20 years 3-5 years - -

* Unit of production

Impairment testing of goodwill

At 31 December 2008, DONG Naturgas tested the carrying amount of goodwill for impairment based on the allocation
of the cost of goodwill on the two subsidiaries DONG Energy Ials(formerly Intergas Levering B.V.) with DKK

276 million and DONG Energy Sales GmbH (formeriNBrd GmbH) with DKK 46 million. The companies constitute the
lowest level of caslgenerating units to which the carrying amount of goodwill can be allogétted sufficient degree of
accuracy.

The result of the impairment test was that the recoverable amount was higher than the carrying amount. ¢é-has cons
guently not been deemed necessary to write down goodwill in 2008.
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The recoverable amount for eachtloé companies was determined as the present value of the expected future net cash
flows relating to the company's activities. The statement of net cash flows is based on budgets and forecasts for the p
riod 2009- 2015. In connection with discounting odtrcash flows, a discount rate (before tax) has been use@-that r

flects the riskfree interest rate with a supplement in respect of specific risks related to the activities.

DONG Energy Sales B.V.

DONG Energy Sales B.V. sells gas and powertoendusars t he Net her |l ands. Thevcal cul
erable amount is based on budgets and forecastssthat r
tomers. The assumptions applied relating to margins have been determinetasidtod realised margins on business
customers. The growth in the net cash flows during the terminal period has been fixed at 2.00%. DONG Naturgas est
mates that this growth rate will not exceed the grgn growth in the market. It has been assumetthieanet working

capital will remain constant during the terminal period. The expected future net cash flows have been discounted using

a discount rate before tax of 10.25%.

DONG Energy Sales GmbH

DONG Energy Sales GmbH sells gas to customers in Nothi@any . The cal cul ation of the
amount i s based on budgets and forecasts that reflect
will change from being a regional player to achieving a countdge presence in GermanThe assumptions applied

relating to margins have been determined on the basis of realised margins, corrected for expected economies of scale
within administration, sales and marketing, that are expected to be realised as the company gigresiti irenet

cash flows during the terminal peribdsbeen fixed at 2.00%. DONG Naturgas estimates that this growth rate will not
exceed the longerm growth in the market. It has been assumed that the net working capital will remain constant during

the terminabperiod. The expected future net cash flows have been discounted using a discount rate before tax of

10.50%.

Impairment testing of rights

Rights consist primarily of gas purchase rights, custenglated rights and a connection right relating to gas tratesp

tion. At 31 December 2008, the carrying amount of gas purchase rights was calculated at DKK 1,032.5 million (2007:
DKK 1,063.4 million). The carrying amount of custontetated rights was DKK 58.2 million at 31.12.08 (20DKK

73.7 million). The carring amount of the connection right is DKK 372.2 million (200KK 396.0 million).

There have been no indications of impairment of rights in 2008. Consequently, rights have not been tested-for impai
ment.

In 2007, a DKK 47 million impairment loss wasognised in respect of custorretated rights relating to Dutch gas
customers. The rights form part of the segment Sales & Distribution. The impairment loss on eteftererightse-
lating to Dutch gas customers should be viewed in the light of timpetition situation in the Dutch market for reside
tial customers, which has made it more difficult than anticipated to retain acquired customers.

Impairment testing of completed development projects

Completed development projects relate to IT softwat@1 December 2008, the carrying amount of development pr
jects was DKK 13.3 million. A DKK 45 million impairment loss was recognised in respect of IT software in 2008 as a
consequence of changed use in the Group. The impairment loss relates to theMiamkegsy segment.

It has not been deemed necessary to write down any other completed developmest project
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Note 15.Property, plant and equipment

Group
Property,
plant and
Fixtures equipment
and fi- in the
tings, tools course of
Land and Plant and and equp- constrie-
DKK million buildings machinery ment tion Total
Cost at 1 January 2007 110 8,4021 155 327 8,4613
Foreign exchange adjustments 0.0 (2.3) 0.0 0.0 (2.3)
Additions 0.0 0.7 22 8.1 110
Disposals 0.0 (128) 0.0 0.0 (128)
Transfers 0.0 11 0.0 (1.1) 0.0
Cost at 31 December 2007 110 8,3888 177 397 8.4572
Depredgation and impairment losses
at 1 Januarg007 (8.9) (4,9793) (4.2) 0.0 (4,9923)
Foreign exchange adjustments 0.0 03 0.0 0.0 03
Depreciation, disposals 0.0 01 0.0 0.0 01
Depreciation 0.0 (2581) (2.8) 0.0 (2609)
Depreciation and impairment losses
at 31 December 2007 (8.9) (5,2370) (6.9) 0.0 (5,2528)
Carrying amount at
31 December 2007 21 3,1518 108 397 3,2044
Cost at 1 dnuary 2008 110 8,3888 177 397 8,4572
Foreign exchange adjustments 0.0 (7.1) 0.0 0.0 (7.1)
Additions 0.0 540 19 1159 1718
Disposals 0.0 (7.9) (5.0) 0.0 (129)
Cost at 31 December 2008 110 8,4278 146 1556 8,6090
Depreciatiorandimpairment losses
at 1January2008 (8.9) (5,2370) (6.9) 0.0 (5,2528)
Foreign exchange adjustments 0.0 19 0.0 0.0 19
Depreciation, disposals 0.0 21 5.0 0.0 71
Depreciation 0.0 (2602) (3.2) 0.0 (2633)
Depreciation and impairment los®s
at 31 December 2008 (8.9) (5,4932) (5.0) 0.0 (5,5071)
Carrying amount
at 31 December 2008 21 2,9346 9.6 1556 3,1019
UOP*/
20-40
Depreciated over 20 years years 3-10years - -

* Unit of production
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Note 15. Property, plant and equipment- continued
Parent company

Fixt. and Prorerty,
fittings, plant and
Produe tools and egpt in the
Land and tion equip course of
DKK million buildings assets ment constr. Total
Cost at 1 January 2007 110 8,3463 59 327 8,3959
Additions 0.0 0.0 04 7.0 74
Disposals 0.0 (11.7) 0.0 0.0 (117)
Cost at 31 December 2007 110 8,3346 6.3 397 8,3916
Depreciation anémpairment losses
at 1 January 2007 (8.9) (4,9712) (2.9) 0.0 (4,9830)
Depreciation 0.0 (2542) (0.7) 0.0 (2549)
Depreciation and impairment losses
at 31 December 2007 (8.9) (5,2254) (3.6) 0.0 (5,2379)
Carrying amount
at 31 December 2007 21 3,1092 2.7 397 3,1537
Portion relating to assets held under
financeleases 0.0 5926 0.0 0.0 5926
Cost at 1 January 2008 110 8,3346 6.3 397 8,3916
Additions 0.0 533 0.0 1159 1692
Cost at 31 December 2008 110 8,3879 6.3 1556 8,5608
Depreciation at January2008 (8.9) (5,2254) (3.6) 0.0 (5,2379)
Depreciation 0.0 (2561) (0.8) 0.0 (2569)
Depreciation and impairment losses
at 31 December 2008 (8.9) (5,4815) (4.4) 0.0 (5,4948)
Carrying amount
at 31 December 2008 21 2,9064 19 1556 3,0660
Portion relatinga assets held under
finance leases 0.0 5464 0.0 0.0 5464
UOP* / 20-40
Depreciated over 20 years years 3-10years - -

* Unit of production

Depreciation is recognised in the income statement as Production costs, Sales atidgrarkianagement and-a
ministration. Reference is madeNote 7

Finance leases

Production assets in the parent company with a carrying amount of DKK 546.4 millio®at8tber 208 (2007:

DKK 5926 million) have been financed under finance leases. The lease commitment at 31 December 2008 was DKK
1,153.5 million (2007: DKK 1,068.7 million). As lessor, DONG Energy Pipelines A/S holds the legal ownership in the
pipeline, but substantially all rewards ansks, including maintenance obligations related to the pipeline, lie with
DONG Naturgas A/ S as the |l essee. As the | essee,n DONG
terest in the pipeline at market price from DONG Energy Pipeline®A&Xpiry of the agreement.
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Impairment testing of property, plant and equipment
The carrying amounts of property, plant and equipment are tested annually to determine whether there is any indication
of impairment. If any such indication exists, an impagnt test is carried out.

I n an i mpairment test, the assetds recoverable amount
based on the higher of the value in use and the fair value less estimated costs to sell. The valuesitetmaeddon
the basis of expected future net cash flows.

Based on the impairment testing of property, plant and equipment, it is estimated that the carrying amount exceeds the

recoverable amount. It has consequently not been deemed necessary toeeoogimpairment losses in respect of
property, plant and equipment in 2008.

Note 16.Group enterprises and other equity investments

Group

DKK million Investments in associates  Other equity investments

2008 2007 2008 2007
Cost at 1 January 5739 5739 261 00
Additions 0.0 0.0 180 261
Cost at 31 December 5739 5739 441 261
Value adjustments at 1 January (2743) (2383) 0.0 0.0
Share of profits for the year (1224) (162) 0.0 0.0
Other value adjustments, etc. (1.3) (0.4) 0.0 0.0
Dividends received (18) (74) 0.0 0.0
Dividend limitation (13.7) (120) 0.0 0.0
Value adjustments at 31 December (4135) (2743) 0.0 0.0
Carrying amount at 31 December 1604 2996 441 261

The value of the investment in 8taverke Libeck GmbH was tested for impairment in 2008. Stadtwerke Lubeck

GmbH sells power and gas to customers in North Germany and forms a separgeneaating unit in the DONG

Naturgas Group. The company is recognised under the Energy Markets segmaricoverable amount of thre i

vestment in the company was estimated to be lower than the carrying amount at 31 December 2008, which led to an
impairment loss on intangible assets and property, plant and equipment of DKK 205 million before tax. Theemhpa

|l oss is recognised in the companydéds results fore-2008.
view of expected efficiency effects. The recoverable amount was calculated as a value in use, with expected net cash
flows being disounted using a discount rate before tax of 9.50%.

Other equity investments comprise the investment in an LNG project in the Netherlands. The investment is measured at
the lower of cost or recoverable amount, as it is not possible to determine a raliatéduie of the asset.
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Note 16. Group enterprises and other equity investmentscontinued

Parent company

Investments in

Investments

DKK million subsidiaries in associates

2008 2007 2008 2007
Cost at 1 January 6325 5579 5434 5434
Additions 542 746 0.0 0.0
Cost at 31 December 6867 6325 5434 5434
Value adjustments at 1 January 0.0 0.0 (2147) (2147)
Impairment losses 0.0 0.0 (1673) 0.0
Value adjustments at 31 December 0.0 0.0 (3820) (2147)
Carrying amount at 31 December 6867 6325 1614 3287

Additions of DKK 54.2 million in 2008 to investments in subsidiaries related to a DKK 50.0 million capital increase in
DONG Energy Gasforsyning A/S, a DKK 3.7 milligapital increase in DONG Energy Sales GmbH, and DKK 0.5

million in respect of the establishment of DE EM nr. 1 2008 A/S.

The value of the investment in the associate Stadtwerke Libeck GmbH was tested for impairment in 2008tThe inves
ment was written dowhy DKK 167.3 million before tax as the recoverable amount of the investment in the company
was deemed to be lower than the carrying amount at 31 December 2008. The recoverable amount was calculated as a
value in use, with expected net cash flows beingadisted using a discount rate before tax of 9.50%.

The DKK 74.6 million addition in 2007 to investments in subsidiaries related to a capital increase in DONG Energy

Markets BV.
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Note 16. Group enterprises and other equity investmentscontinued

Assocides:

2008

DKK million
Fordonsgas Sverige
AB

Stadtwerke Liibeck
GmbH

Group, total
2007
DKK million

Fordonsgas Sverige
AB

Stadtwerke Libeck
GmbH

Group, total

Registered Oowrn-
office ership
Gothenburg,

Sweden 50%
Libeck, Germany 25%

Registered Oown-
office ership
Gothenburg,

Sweden 50%
Lubeck, Germany 25%

DONG Naturgas
Groupobs

Profit Lia- Profit

Reve forthe Assets bilities for the
nue’  yeal 2 b year  Equity
800 (2.0) 890 800 (1.0) 5.0
3,4350 (4840) 1,0520 4340 (1210) 1550
(1220) 1600
DONG Naturgas
Groupo6s

Profit Profit

Reve forthe Assets Liabi- for the
nue”  yeal 2 littes?  year  Equity
750 (2.0 1070 930 (1.0 70
2,5020 (670) 1,5960 4290 (170) 2920
(160) 2990

1) The accounting figures disclosed in the note have been determined on the basis of the recogrised value
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Note 17.Inventories

Group Parent company
DKK million 2008 2007 2008 2007
Natural gas 1,5059 7235 1,5059 7234
CO, rights 1225 477 1225 477
Other inventories 14 09 00 0.0
Inventories at 31 December 1,6298 7721 1,6284 7711
Cost of sales recognised in the income statement 32,5214 18,7813 31,5120 18,2013

The carryhg amount of inventories recognised at fair value was DKK 0.0 million (2007: DKK 0.0 million).-Write
downs of inventories to net realisable value totalled DKK 0.0 million in 2008 (ZDKK: 0.0 million). Reversals of
write-downs amanted to DKK 0.0million in 2008 (2007: DKK 0.0 million).

Note 18.Receivables

Group Parent company
DKK million 2008 2007 2008 2007
Receivables 857 569 573 569
Non-current receivables at 31 December 857 569 573 569
Trade receivables 6,5755 3,7626 5,7517 3,2331
Receivables from group enterprises and associates 3,3301 1,9900 4,3825 2,5115
Fair value of derivative financial instruments 20,4465 7,7824 20,8949 7,7824
Deposits 1062 1127 0.0 0.0
Other receivables 1,4633 2570 1,4468 2337
Prepgyments 85 44 8.0 38
Current receivables at 31 December 31,9301 13,9091 32,4839 13,7645

Current and non-current receivables at 31 December 32,0154 13,9660 32,5412 13,8214

Other norcurrent receivables comprise roarrent bans to finance natural gas installations. Apart from the fair value
of derivative financial instruments and deposits, current receivables fall due less than one year after the close of the f
nancial year. The carrying amount of receivables is estimatsattespond to the fair value.
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Note 18. Receivablescontinued

Trade receivables by credit quality:

Group Parent company
DKK million 2008 2007 2008 2007
Denmark 1,2981 1,6043 1,2795 1,6264
Rest of EU 5,2774 2,1139 4,4722 1,5623
Rest ¢ world 0.0 444 00 444
Trade receivables at 31 December 6,5755 3,7626 5,7517 3,2331

DONG Naturgas main credit exposure in connection with sales relates to gas sales. Besides credit exposuge on gas cu
tomers in Denmark, the exposurepmar i | 'y rel ates to international nenergy
ternal control of its credit exposure is based on internal credit limits for each counterparty and structured and ongoing
monitoring and reporting. Credit limits and any requiess concerning security are determined on the basis of credit
rating of the counterparty, partly wusing input from ex
significant counterparties, framework and netting contracts setting olit @veditions are also entered into. The

maximum credit risk related to receivables corresponds to the values recognised in the balance sheet. Thege are no sp
cial concentrations of credit risks. The receivables are not ¢nsdited.

Trade receivableat 31 December include receivables that were due at 31 December but had not been individually wri
ten down, as follows:

Group Parent company
DKK million 2008 2007 2008 2007
Due in:
0- 30 days 1822 2312 1652 1664
30-90 days 233 566 05 462
More than 90 days 787 2126 435 1632
Receivables due at 31 December 2842 5004 2092 3758
Development in writalowns recognised under receivables:

Group Parent company
DKK million 2008 2007 2008 2007
Write-downs at 1 Jarary 683 746 495 505
Foreign exchange adjustments 0.0 (0.2) 0.0 0.0
Impairment losses 219 0.3 6.4 12
Receivables written off (7.0) (6.4) (3.8) (2.2)
Write -downs at 31 December 832 683 521 495
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Note 19.Equity

Group Parent company
DKK million 2008 2007 2008 2007

Share capital
At beginning and end of year 1,0200 1,0200 1,0200 1,0200

Composition of share capital:

Number
of
shares Nominal value Total

1 of DKK 1,000,000thousand
20 of DKK 1000thousand

DKK 1,000000 tousand
DKK 20,000 thiousand

DKK 1,020000thousand

The share capital has remained unchanged since the com
Ownership

The companyds annual report f orantsof pP@NGtEneogy A/S, Frederician s ol i d
which owns the whole of the share capital.
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Note 20.Deferred tax

2008

DKK million

Intangible assets

Property, plant and equipmet
Non-current liabilities
Current liabilities

Tax loss arryforwards

2007

DKK million

Intangible assets

Property, plant and equipmet
Non-current liabilities
Current liabilities

Tax loss carryfovards

Parent company

Change Balance
Recog in tax sheet at
Balance nised in Recog rate from 31
sheetatl  profit for nised in 28% to Decem
January the year equity 25% ber
2442 1459 0.0 0.0 3901
7553 (555) 0.0 0.0 6993
(1949) 49 0.0 0.0 (1900)
(341) (382) 0.0 0.0 (723)
(4.0) 40 0.0 0.0 (0.0)
7665 611 00 00 8276
Parent company
Change Balance
Recog in tax sheetat
Balance nised in Recog rate from 31
sheetat1l  profit for nised in 28% to Decem
January the year equity 25% ber
1975 679 0.0 (212) 2442
9155 (621) 00 (98.1) 7553
(2241) 51 0.0 241 (1949)
(545) 146 0.0 58 (341)
00 (4.0) 00 0.0 (4.0)
8344 215 0.0 (894) 7665
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Note 20. Deferred tax continued

Change in temporary differences during the year

2008

DKK million

Intangible assets

Property, plant and equipmer
Current assets

Non-current liabilities
Current liabilities

Tax loss carryforwards

2007

DKK million

Intangible assets

Property, plant and equipmer
Current assets

Non-current liabilities
Current liabilities

Tax loss carryforwards

Group
Change
Foreign Recog in tax
Balance exchange nised in Recog rate from Balance

sheet adjug- profit for nised in 28% to sheet at 31
1 January ments the year equity 25% December
2630 (0.4) 1423 0.0 0.0 4049
6793 00 (502) 00 00 6291

0.0 0.0 (300) (813) 00 (1113)
(364) 00 (3.5) 00 00 (399)
(179) 0.0 (303) 485 0.0 0.3
(205) (0.2) 206 0.0 0.0 00
8675 (0.5) 489 (328) 0.0 8831

Group
Change
Foreign Recog in tax
Balance exchange nised in Recog rate from Balance

sheet adjust profit for nised in 28%to  sheetat 31
1 January ments the year equity 25% December
2375 00 466 0.0 (2112) 2630
8107 (0.3) (394) 0.0 (91.7) 6793

1.0 00 (1.0) 0.0 0.0 0.0

(418) 00 11 00 43 (364)
(545) 00 192 116 538 179
(2.5) 00 (180) 0.0 0.0 (205)

9504 (0.3) 85 116 (1027) 8675
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Note 20. Deferred tax continued

2008

DKK million

Intangible assets

Property, plant and equipmet
Non-current liabilities
Current liabilities

Tax loss carryforwards

2007

DKK million

Intangible assets

Property, plant and equipmet
Non-current liabilities
Current liabilities

Tax loss carryforwards

Parent company

Change Balance
Recog in tax sheet at
Balance nised in Recog rate from 31
sheet at profit for nised in 28% to Decem
1 January  the year equity 25% ber
2442 1459 0.0 0.0 3901
7553 (555) 0.0 0.0 6993
(1949) 49 0.0 0.0 (1900)
(341) (38.2) 0.0 0.0 (723)
(4.0) 40 0.0 0.0 (0.0)
7665 611 00 00 8276
Parent company
Change Balance
Recog in tax sheet at
Balance nised in Recog ratefrom 31
sheetat1l  profit for nised in 28% to Decem
January the year equity 25% ber
1975 679 0.0 (212) 2442
9155 (621) 00 (98.1) 7553
(2241) 51 0.0 241 (1949)
(545) 146 0.0 58 (341)
00 (4.0) 00 0.0 (4.0)
8344 215 0.0 (894) 7665

Paged7/74



DONG Naturgas A/S - Annual report 2008

Note 21.Provisions

Group
2008 2007
Decom Decom
mis- mis-

sioning sioning
DKK million oblig. Other Total obl. Other Total
Provisions afl January 1424 1900 3324 1488 0.0 1488
Provision for the year 0.0 1911 1911 0.0 1900 1900
Change in discount rate 131 0.0 131 (126) 0.0 (126)
Interest element of decom. obligatio 6.4 0.0 6.4 6.2 0.0 6.2
Provisions at 31 December 1619 3811 5430 1424 1900 3324
which can be broken down as

follows:
Non-current provisions 1619 2140 3759 1424 1900 3324
Current provisions 0.0 1671 1671 0.0 0.0 0.0
Provisions at 31 December 1619 3811 5430 1424 1900 3324
Parent company
2008 2007

Decom Decom

missio missio
DKK million ning obl. Other Total ning obl. Other Total
Provisions at 1 January 1180 1900 3080 1232 0.0 1232
Provision for the year 0.0 1840 1840 0.0 1900 1900
Change in discount rate 106 0.0 106 (104) 0.0 (104)
Interest element of decombligation 53 0.0 53 52 0.0 52
Provisions at 31 December 1339 3740 5079 1180 1900 3080
which can be broken down as

follows:

Noncurrentprovisions 1339 2140 3479 1180 1900 3080
Current provisions 00 1600 1600 0.0 0.0 0.0
Provisions at 31 December 1339 3740 5079 1180 1900 3080

Provisions for decommissioning obligations comprise expected future coststimmation and decommissioning of the
Groupbs production assets. The esti mat edfrepinterasirseobns ha
4.25% has been used as discount rate. The equivalent value of the provision is recognisedduatiEmpassets

(property, plant and equipment) and depreciated together with the production assets.

Other provisions comprise expected future costs for -Daeay obligations under gas purchase contracts and expected
future losses on onerous contra®eference is made to the details provided in note 2.
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Note 21. Provisions continued

Maturities
Maturities for provisions at 31 December are expected to be as follows:

Group Parent company
DKK million 2008 2007 2008 2007
0-1 years 1671 00 160.0 00
1-10 years 00 00 00 00
10- 20 years 00 00 00 00
20- 30 years 00 00 00 00
30- 40 years 3759 3324 3479 3080
> 40 years 0.0 0.0 0.0 0.0
Provisions at 31 December 5430 3324 5079 3080

Note 22.Current and non-current loans

The Groupds and t he p a rcerrentloan®capbe brgkéngdown asrfoflovsit and non

Group Parent company
DKK million 2008 2007 2008 2007
Group enterprises 5900 6325 6263 6320
Non-current loans at 31 December 5900 6325 6263 6320
Other bank loans 1,8420 6353 1,7875 5711
Current loans at 31 December 1,8420 6353 1,7875 5711
Current and non-current loans at 31 December 2,4320 1,2678 2,4138 1,2031
Fair value 2,4320 1,2678 2,4138 1,2031
Nominal value 2,4320 1,2678 2,4138 1,2031
Expected maturity for current and roarrent loans:

Group Parent company
DKK million 2008 2007 2008 2007
0-1years 1,8420 6778 1,7875 5711
1-2years 00 00 221 268
2 -3 years 0.0 0.0 240 287
3 -4 years 0.0 0.0 260 308
4 -5 years 0.0 0.0 281 329
> 5 years 5900 5900 5261 5128
Current and non-current loans at 31 December 2,4320 1,2678 2,4138 1,2031

The fair value has been determinedtaspresent value of expected future instalments and interest payments. The
Groupbs financing agreements are not subject to any wun
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Note 22. Current and non-current loans - continued

Finance leases
Liabilities relating to asets held under finance leases in the parent company are thus recognised as payables to group
enterprises:

2008 2007

Min. Min.

lease lease

pay Interest Present pay Interest Present
DKK million ments element value ments element value
0-1 year 714 509 205 69.7 447 250
1-5 years 2855 1853 1002 2790 1598 1192
> 5 years 7966 2706 5260 7200 2072 5128

1,1535 5068 6467 1,0687 4117 6570
Carrying amounts of
production assets 5464 5926

The fair valuehas been estimated as the present value of future cash flows at a market rate for corresponding leases.

There is no contingent rent under the leases. A proportion of the lease is based on a floating inténasheatéetails
of the lease are given imote 15.

Note 23.0Other payables

Group Parent company
DKK million 2008 2007 2008 2007
Other norcurrent payables 701 0.0 0.0 0.0
Other non-current payables at 31 December 701 0.0 0.0 0.0
Trade payables 5,2482 2,6530 5,2162 2,6122
Grouwp enterprises 1,6113 1,0458 1,6715 1,0426
Fair value of derivative financial instruments 18,4743 7,7133 18,5300 7,7778
VAT and duties 4874 4117 3752 3550
Purchase prices payable 864 984 864 984
Other liabilities 1046 4457 420 3018
Deferred income 2132 1548 1126 1548
Other non-current payables at 31 December 26,2254 12,5227 26,0339 12,3426
Current and non-current payables at 31 December 26,2955 12,5227 26,0339 12,3426

Apart from the fair value ofetivative financial instruments and deferradame, other payables fall due for payment

less than one year after the end of the financial year. The remaining maturity of derivative financial instruments appears
from note 30.

Deferred income comprises p@y/ments, DKK 194.8 million (2007: DKK 134.8 million) and value of gas free of

charge, DKK 18.4 million (2007: DKK 20.8 million), which is credited over a number of years. Of this amount, DKK
33.9 million will be creditedvithin one year othe financialyea.
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Note 24.Income tax receivable and payable

DKK million

Income tax receivable at 1 January

Foreign exchange adjustments

Adjustments to current tax in respect of prior years
Payments in respect of prior years

Current tax for the year

Payments for the year

Income tax receivable at 31 December

Income tax payable at 1 Jany

Foreign exchange adjustments

Adjustments to current tax in respect of prior years
Payments in respect of prior years

Current tax for the year

Income tax expense on equity

Payments for the year

Income tax payable at 31 December

Group Parent company
2008 2007 2008 2007
161 107 00 00
(2.0) (0.1) 0.0 0.0
110 (0.4) 0.0 0.0
(2386) 77 0.0 0.0
75 (3.3) 0.0 0.0
8.8 15 00 0.0
188 161 00 00
1653 6118 1681 6566
00 0.2) 00 00
(5.6) (1.3) 9.7 0.0
(1588) (6570) (1584) (6566)
1,3102 3642 1,3017 3171
2258 (436) 2258 (436)
(1,0085) (1086)  (1,0058) (1054)
5284 1653 5217 1681
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Notes to the cash flow statement

Note 25.Cash flows fram operations (operating activities)

Group Parent company

DKK million 2008 2007 2008 2007
Operating profit 5,0404 1,2709 5,1732 1,3338
Depreciation, amortisation and impairment losses 4219 3852 3989 3174
Operating profit (EBITDA) 5,423 1,6561 5,5721 16512
Other restatements (1,1252) (1831)  (1,5810) (3563)
Cash flows from operations (operating activities) before

changes in working capital 4,3371 1,4730 3,9911 1,2949
Change in inventories (7831) 2120 (7824) 2121
Change in trade receivables (4,2595) 1,4990 (4,4340) 1,4415
Change in other receivables (1,1967) 2546 (1,2132) 2348
Change in trade payables 3,1940 (1,2163) 3,2374 (1,1800)
Change in other payables, etc. (1752) (2273) (239.7) (9.1)
Changes in working capital (3,2233) 5220 (3,4319) 6993
Cash flows from operations (operating activities) 1,1136 1,9950 5592 1,9942

1) Primarily comprises unrealised market value adjustments of derivative fiharstiuments.

Note 26.Acquisition of property, plant and equipment

Group Parent company
DKK million 2008 2007 2008 2007
Acquisition of property, plant and equipment, see note 15 1718 110 1692 74
Portion relating to adjustment of decommissionintigattions (113) (2.0) (107) (1.3)
Paid in respect of acquisition of property, plant and
equipment 1605 9.0 1585 6.1
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Note 27.Cash and cash equivalents

Group Parent company
DKK million 2008 2007 2008 2007
Cash and cash equivalents atC3cember include:
Available cash 1,0472 1,3886 1733 1,0642
Bank overdrafts (1,8420) (6353) (1,7875) (5711)
Cash at 31 December (794.8) 753.3 (1,614.2) 493.1

Cash at 31 December can be broken down into the following balaretsitsines:

Group Parent company
DKK million 2008 2007 2008 2007
Available cast 1,0472 1,3886 1733 1,0642
Cash not available for use 1570 00 1570 00
Cash and cash equivalents at 31 December 1,204.2 1,388.6 330.3 1,064.2

Bankloans at 31 December can be broken down into the following balance sheet items:

Group Parent company
DKK million 2008 2007 2008 2007
Bank overdrafts 1,8420 5533 1,7875 4891
Current portion of londerm loans 0.0 820 0.0 820
Bank loans at 31 December 1,8420 6353 1,7875 5711

1) Part of cash pool with DONG Energy A/S.

Page53/74



DONG Naturgas A/S - Annual report 2008

Notes without reference

Note 28.Operationel leasing

Non-cancellable operating lease payments amount to:

Group Parent company

DKK million 2008 2007 2008 2007
0-1years 769 3160 733 180
1-5years 5443 5630 2932 4510
> 5 years 1,0006 1,1200 6782 1,1200
1,6218 1,9990 1,0447 1,5890

Operating lease payments recognised in the income staten

amount to 118 34 111 25

Operating leases comprise leasing of gas storage facilities in Germany in the periéc22@39

Note 29.Financial risks and risk management

Financial risks

DONG Naturgas A/S is exposed to a number of different financial risks, including fluctuations in caynpniogis,

exchange rates and interest rates as well as creditTisksnanagement of these risks is an important focus area in the
Group.The risk management is aimed at identifying the various risk areas and determining a strategy for managing
themAspeci al Ri sk Committee has been appointed that is
risk management and risk control relating to market and credit Astsntralised corporate risk management function

has also been set up in DONG Enefg$ to support the Risk Committee.

Various strategies have been put in place to manage the risks and align the risKTrefilsk profile is managed
through the conclusion of financial and physical contracts for commaodities, interest and curnegrcibe aext five
years.

In connection with and partly to bolsteir these activitiesthe Groupengages in limited energy trading for its owmn a
count, including in natural gas, power, coal, oil, oil products angde@ificates.

Operating profit maylfictuate considerably from year to year as a result of the development in prices.

Oil and gas price risks

Oil and gas price risks relate primarily to oil and gas produced in the DONG Energy Group, differences in the indexing
of purchase and selling prices oiland gas.DONG Nat ur gas A/ S6és exposure is in
types such as fuel oil and gas dihese risks are hedged as the exposure is confirmed, for example based on production
projectionsManagement of oil and gas prideks is based on tolerance levels for maximum and minimum effect on
changes in cash flows over the next five ye@hese calculations are based on possible negative deviations from

current prices in the forward market compared with a specified dowssgaario that includes a crude oil price of

USD 30 per barrel.

The oil price hedging is mainly in the underlying oil types to reduce the base risk in the oil iHadghg is
predominantly effected through purchased put options and sWMagsil pricerisk from the indexing of natural gas
purchase and selling prices is also hedged.

Currency risks

Currency risks arise primarily from energy trading, which is typically priced in other currencies than DKK, from
purchase and sale of goods and servicesr&ign currencies, and other activities, including in subsidiaries abFbad.
main currency risk is related to USD.
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The currency exposure is hedged using forward contracts, swaps and options as well as by raising of debt in various
currencies.

The currenry risk is measured taking into account the total cash flow for each currency weighted in relation to the

cur r ency 0The curcehcarisk i$ mmahaged by defining a maximum level for the total currency exposure for all
currencies each year in thensing five yyarsDONG Nat urgas A/ S hedges currency ri
hedging a large part in the coming four quarters, with hedging subsequently declining.

Interest rate risks

DONG Energybés interest r at efolia, ¢ashlard finareibl agdgingheserisksaarei | 'y t o
managed in relation to the DONG Naturgas Groupds net f
The interest rate risk is measured on a net basis, and both debt and any placing of excess casb@rEhiachidrest

rate risk is adjusted through the interest terms attac

Credit risks
Credit risks arise primarily from trading in power and naturaligasth wholesale trading and finaakand physical
transaction$ and financial transactions, including placing of surplus cash.

As part of its normal operations, DONG Naturgas A/S concludes contracts with customers and suppliers on physical
delivery of energy products, and also hedgiagtracts with other energy companies, specialised trading houses and
international bank€hysical contracts with a term of more than one year are normal, and natural gas purchase contracts
can have terms of more than five yed#.such contracts involva risk of loss in the event of a counterparty failing to
perform its obligationsSuch risks are quantified and managed as credit exposures and are a significant focus area in the
DONG Naturgas Group.

Credit risk is managed based on internal credit §iffat counterparties and structured monitoring of the actual-exp
sureCredit | imits are established on t he bfahe coanterpdrty an ass
has an external credit ratin&g,Pdwords,xatmpil e fforoms Maoro diymy
mi ni ng the «c¢ount Agaipsathetbgckgsound of thalsultprime erisis, thegDONG Naturgas Group has
reduced its credit limits, especially in relation to the financial sector.

Credit risks ae caordinated in relation to all business activities so that the DONG Naturgas Group does not assume
inappropriately large exposure to individual counterpartiéigh a view to reducing its credit exposure, the Group
endeavours, as far as possible, tacteansactions via a clearing centre, such as Nord Pool, and uses formalised
framework agreements such as ISDA and EFET agreements and master netting agréenesatshould be added
limited use of security such as bank guarantees.

As part of its ri& management, the Group monitors the credit exposure on all trading counterparties on a daily basis,
and monthly and quarterly in the case of other counterpakrtisses due to default by counterparties have historically
been relatively small.

Financing and capital resources

One of the main financial management responsibilities is to secure sufficient, flexible financial resources fotcthe day
day operations and for the i mplementation of the DONG
Gro u p 6 s To this end) igternal management objectives have been established for the required level of f#ancial r
sources, taking into account factors such as investment programme, operating cash flow and debt maturity profile.

Sensitivity analysis aocerning financial instruments

The table below illustrates the Groupds sensitivity to
effect on profit and equity, respectively, in the event of a price increase or decrease on the Gaogfasifistruments

at the balance sheet dafepre-tax approach has been adopted.

The table includes the risks perceived by management to be the most significant for th& GedBpup also cale
lates and manages the currency riskaviss EUR; howeve as price fluctuations between DKK and EUR are small,
the risk is considered to be insignificant.

The analysis shows the sensitivity in the event of a relative price change of 10%, as this corresponds to the-average a
nual volatility of the underlyingisks. Some of the risks have fluctuated, historically, by slightly more than 10%, while
others have fluctuated by slightly less, and a 10% fluctuation has consequently been deemed to be a good average for
price change
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Estimated effect on profit Estimated effect on

31 December equity at 31 December
Risk Price change 2008 2007 2008 2007
Oil and gas +10% (1672) (275) (2539) (1961)
-10% 1309 239 2647 2241
Power +10% (28.0) (1986) 740 276
-10% 228 1996 (740) (276)
Coal +10% (4.0) 78 0.0 0.0
-10% 40 (7.8) 00 00
uUsD +10% 2498 (20.8) 258 (2627)
-10% (2498) 208 (258) 2627
GBP +10% 1114 0.8 1684 (422)
-10% (1114) (0.8) (1684) 422
SEK +10% 6.9 262 (813) (1090)
-10% (309) (262) 1393 1090

Estimated effect on profit

The shown effect on profit is the effect from financial instruments that are open at the balance sheet date, and that have
an effect on profit in the current financial yeBesides derivative financial instruments on coodities and currency,

financial instruments in this context include receivables and payables in foreign currencies.

It should be noted that the shown sensitivities only ¢
representativedf he Gr oupds tot al ri sk profil e i nFuthermag¢,theon t o c
sensitivities only reflect the effect of changes at the balance sheet date, and not through an entire accounting period.

Estimated effect on equity

The slown effect on equity is the effect from financial instruments that are open at the balance sheet date and affect
equity at the balance sheet date excluding instruments that affect the income statereefihancial instruments

include derivative finanal instruments on commodities and currency, which are accounted for as hedges of cash flows.

The table above is shown for the DONG Naturgas Group, which largely corresponds to the parent company DONG
Naturgas A/S. The scope of internal positions in theNBNaturgas Group is estimated to be limited
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Note 30.Derivative financial instruments
The Group uses derivative financial instruments as part of its risk management, trading and when position taking.

Market value of derivative financial instruments

2008
2012 After

DKK million 2009 2010 2011 2013 2013 Total

Commodities:

Oil swaps Positive 6258 1602 372 53 0.0 8285
Negative (5637) (1034) (178) (5.3) 0.0 (6902)

Oil options Positive 1,1570 8969 4640 9170 0.0 3,4349
Negative (597.3) (5357) (4568) (917.0) 00 (2,5068)

Gas swaps Positive 3,0059 6881 830 0.0 0.0 3,7770
Negative (2,5149) (4931) (710) 0.0 00 (3,0790)

Power swaps Positive 7,0324 1,6133 4266 1125 0.0 9,1848
Negative (6,9970) (1,5149) (3299) (1115) 00  (8,9533)

Power options Positive 0.0 0.0 0.0 0.0 0.0 0.0
Negative (0.5) (112) (4.9) (2.4) 0.0 (189)

Coal forwards Positive 2,2972 3556 1384 0.0 0.0 2,7912
Negative (2,1732) (3266) (1250) 0.0 00 (2,6248)

Currency:

Forward echange

contracts Positive 1651 798 310 511 0.0 3270

Negative (1719) (2368) (1099) (827) 0.0 (6013)

Currency swaps Positive 407 372 0.0 0.0 0.0 779
Negative 0.0 0.0 0.0 0.0 0.0 0.0

Currency options Positive 252 0.0 0.0 0.0 0.0 252
Negative 0.0 0.0 0.0 0.0 0.0 0.0

Positive at 31 December 14,3493 3,8311 1,1802 1,0859 00 20,4465

Negative at 31 December (13,0185) (3,2216) (1,1153) (1,1189) (0.0) (18,4743)
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Market value of derivative finandienstruments

2007
201% After

DKK million 2008 2009 2010 2012 2012 Total

Commodities:

Oil swaps Positive 3877 2720 1723 786 223 9329
Negative (4718) (3157) (2454) (989) (223) (1,1541)

Oil options Positive 289 260 319 120 0.0 98.8
Negative (0.5) (6.7) (122) (8.8) (2.9) (311)

Gas swaps Positive 9830 2470 6.0 0.0 0.0 1.2360
Negative (8510) (1890) (1.0 0.0 00 (1,0410)

Power swaps Positive 2,4673 4356 374 2.2 13 2,9438
Negative (2,4741) (4659) (1114) (310) (22) (3,0846)

Power options Positive 0.0 24 0.0 0.0 0.0 24
Negative (0.8) (30.7) (05) 0.0 0.0 (320)

Coal forwards Positive 2,0789 2788 122 0.0 0.0 2,3699
Negative (2,1083) (2501) (119) 0.0 00 (2,3703)

Currency:

Forward exchage

contracts Positive 1235 136 125 0.0 0.0 1496

Negative (0.2) 0.0 0.0 0.0 0.0 (0.2)

Currency swaps Positive 0.0 332 57 0.0 0.0 389
Negative 0.0 0.0 0.0 0.0 00 0.0

Currency options Positive 101 0.0 0.0 0.0 0.0 101
Negative 0.0 0.0 0.0 0.0 0.0 0.0

Positive at 31 December 6,0794 1,3086 2780 928 236 7,7824

Negative at 31 December (5,906.7)  (1,258.1) (382.4) (138.7) (27.4) (7,713.3)
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Hedging of future cash flows:
Expected timing of transfer to incorstatement

2008
Recog
Notional Fair nised in After

DKK million amount value equity 2009 2010 2011 2011
Commodities:
Oil swaps 1,441.7 101.6 125.6 53.8 41.5 25.9 4.4
Oil options 3,420.0 923.1 792.0 251.6 416.2 124.2 0.0
Gas swaps 208.0 (11.0) (134) (13.4) 0.0 0.0 0.0
Power swaps 767.8 225.6 (118.0) (72.8) (26.1) (13.1) (6.0)
Currency:
Forward exchange

contracts 2,913.7 (274.3) (170.9) (24.4) (129.4) (16.1) (1.0
Currency swaps 500.8 77.9 82.2 40.7 415 0.0 0.0
Currency options 748.4 252 0.4 0 0.4 0.0 0.0
Total 10,000.4 1,068.1 697.9 235.5 344.1 120.9 (2.6)

Ineffectiveness arising from commodity price hedgggecognised under the item effect of economic hedging with
DKK 137.0 million (2007:DKK 31.4 million), see note 4.

Hedging of future cash flows:
Expected timing of transfer to income statement

2007
Recog
Notional Fair nised in After

DKK million amount value equity 2008 2009 2010 2010
Commodities
Oil swaps 1,254.2 (240.9) (240.8) (1037) (43.7) (73.1) (20.3)
Oil options 5,012.0 67.7 (48.4) (48.4) 0.0 0.0 0.0
Gas swaps 435.1 (1.9) (12.4) 3.3 (15.7) 0.0 0.0
Power swaps 699.7 (432.0) (108.9) (49.5) (31.9) (21.5) (6.0)
Currency:
Forward exchange

contracts 3.094.9 149.4 287.8 2181 32.6 311 6.0
Currency swaps 543.8 38.9 39.2 0.0 34.3 4.9 0.0
Total 11,303.0 (408.7) (74.0) 19.8 (24.4) (58.6) (20.3)
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Hedging of
fair values 2008 2007
Hedged Hedged
using using
hedging hedging
instrum Net instrum Net
DKK million Receivables Liabilities ents position Receivables Liabilities ents position
Currency:
EUR 16,977.4 (12,065.4) 0.0 4,912.0 43341 (3,614.3) 0.0 719.8
uUsD 7,6955 (6,159.3) 0.0 1,536.2 3,739.8 (4,313.2) 0.0 (5734)
GBP 2,048.5 (934.9) 0.0 1,113.6 654.6 (646.2) 0.0 8.4
SEK 309.3 0.0 0.0 309.3 264.1 (2.0 0.0 262.1
Other 2.6 (1.2) 0.0 1.4 2.8 0.0 0.0 2.8
27,033.3 (19,160.8) 0.0 7,872.5 8,995.4 (8,575.7) 0.0 419.7
Trading portfolio and economic hedges 2008 2007
Notional Notional
DKK million amount Fair value amount Fair value
Oil swaps 133.5 36.7 68.3 19.7
Oil options 365.7 5.0 166.8 0.0
Gas swaps 2,358.0 709.0 1,719.9 196.9
Power swaps 7,560.3 59 4,958.0 291.2
Power options 65.0 (18.9) 334.9 (29.6)
CO, 26.0 (8.3) 33.7 6.0
Coal forwards 206.5 166.4 79.1 (0.4)
10,715.0 895.8 7,360.7 483.8

The tables above in this note are shown for the DONG Naturgas Group, which largely correspondséatthe pa
company DONG Naturgas A/S. The scope of internal positions in the DONG Naturgas Group is estimated to be limited.

Note 31.Contingent liabilities and other liabilities

At year end the Group and the parent company had the following contingent and othigesiabil

Guarantee obligations

DONG Naturgas is party to gas purchasatractsvith Dansk Undergrunds Consortium (DUC), gas satedractsand
transportatiorcontractsvith Swedegas AB (formerly Nova Naturgas AB), and the parent company DONG Energy A/S
stands as guarantor for fulfilment of thesmtracts DONG Naturgas also stands as guaranteaviss Energinet.dk
concerning gas salesntractsand transportationontractswith Ruhrgas.

DONG Energy Sales B.V. is a partyggowerand gas purchas®ntracts

DONG Naturgas has provided a guarantee in respect of
acquisition of gas sales contracts in Sweden.
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Contractual obligations

DONG Naturgas is a party to a number of ldagn purchasand sales contracts that have been concluded in the
course of the companyds nor mal operations. Apart from
to incur any financial losses as a result of the performance of these contracts.

Liability to pay compensation (strict liability)

According to the Il egislation, DONG Naturgas is ¢tiable
tivities, even where there is no proof of negligence (strict liability). The usual insurasdeeen taken out to cover any

such claims.

Litigation
The Group and the parent company are party to a number of litigation proceedings and legal disputes that-are not est
mated to have any effect on t he Gnadathepindwidually or toheetivefyar e nt

Other contingent liabilities

DONG Naturgas and the regional gas companies HNG andMairdt have concluded an agreement under which

DONG Naturgas will provide a financial guarantee securing HNG andNbdd the neessary annual income from
transportation activities to pay off their debt in 2014. From 31 December 2008, the guarantee is limited to a sum of
DKK 140 million, which will be written down successively by DKK 15 million annually from 1 January 2008 to 1
Janwary 2012. DONG Naturgas' maximum payment obligation will also be written down by the amounts paid in total by
DONG Naturgas.

In connection with the unbundling of the former DONG Naturgas on 1 January 2003, the receiving companies, DONG
Gas DistributionDONG Storage, DONG Naturgas and DONG Energy Gasforsyning, are liable for any obligations in

the discontinuing company that existed at the time of publication of the unbundling plan, although only up to an amount
equivalent to the added or remaining netieadt the time of publication. As a consequence of the subsequent merger

bet ween DONG Ejendomme and DONG Energy A/ S, DONIG Energ
ity. Li kewi se, DONG Naturgas has s ub dabiifpbgmetrgery t aken ov

The Group and the parent company also a party to a number eklongurchase and sales contracts that have been
concluded in the course of the Group's and the parent company's normal operations. Apart from the liabilities already
recognised, the Group and the parent company do not expect to incur any financial losses as a result of the performance
of these contracts.

The DONG Naturgas Group is part of a joint venture relating to an LNG terminal. The Group is jointly and séverally |
able with the other joint venturers for obligations and liability under agreements concluded.

Note 32.Related party transactions

Related parties that have control over the Group and the parent company comprise DONG Energy A/S and the Danish
State, represented lttye Danish Ministry of Finance, which holds has a majority holding in the parent company DONG
Energy.

Related parties that exercise significant influence comprise the companies' Supervisory and Executive Boards, senior
executives and close members ofiti@milies. Related parties also comprise companies in which the persons referred

to above have significant influence.

DONG Naturgas A/S sells products to related parties on
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The Group was imMved in the following transactions with related parties in the year under review.

Group Group enterprises Associates Joint ventures
DKK million 2008 2007 2008 2007 2008 2007
Dividends paid (1,127.0) (1,853.0) 0.0 0.0 0.0 0.0
Dividends received 0.0 0.0 7.5 7.5 0.0 0.0
Sales of products and services 5,884.3 2,264.2 590.5 475.0 0.7 1.1
Purchases of products and services  (3,215.3) (1,331.9) (23.6) (26.2) 0.0 0.0
Interest, net (24.9) 31.3 0.0 0.0 0.0 0.0
Receivables 3,158.8 1,846.1 171.3 143.9 0.7 21
Payables (2,201.3) (1,044.1) 0.0 17 0.0 0.0
Parent company Group enterprises Associates Joint ventures
DKK million 2008 2007 2008 2007 2008 2007
Dividends paid (1,127.0) (1,853.0) 0.0 0.0 0.0 0.0
Dividends receied 25.6 21.6 7.5 7.5 0.0 0.0
Sales of products and services 10,768.3 5,156.6 590.5 475.0 0.7 1.1
Purchases of products and services  (3,215.3) (1,044.8) (23.6) (26.2) 0.0 0.0
Interest, net (20.3) 52.4 0.0 0.0 0.0 0.0
Receivables 4,211.2 2,367.6 171.3 143.9 0.7 2.1
Payables (2,297.8) (1,042.6) 0.0 1.7 0.0 0.0

Specific transactions:

Under Sections 24, 25 and 99 of the Natural Gas Supply Act, DONG Naturgas has been granted a licence to engage in
natural gas supply activities on firm terms on the coodilaid down in the Natural Gas Supply Act. Accordingly, the
licence to engage in natural gas supply activities on firm terms has been granted for a period up to 2013.

DONG Naturgas, DONG Energy and the Danish State entered into an agreement wittnéreNfaturgas Syd in 1999

and with the former Naturgas SjbPlland in 2000 concerni
and liabilities to DONG Naturgas. The values were determined on the basis of financial calculations ofe ezt

ings potential. All loans remained with the two regional natural gas companies, which changed their names to Geelds
afviklingsselskabet Naturgas Syd and Geeldsafviklingsselskabet Naturgas Sjeelland, respectively. DONG dNaturgas i
sued instruments afebt to the debt repayment partnerships under which DONG Naturgas pays interest and instalments
on the loan.

The instruments of debt were transferred to the companies DONG Gas Distribution and DONG Storage in connection
with the unbundling of DONG Natgas. The Danish State has granted an unconditional and irrevocable guarantee to

the debt repayment partnerships in respect of all payments. The State has recourse against DONG Gas Distribution and
DONG Storage in respect of any amounts paid by the Gtater the guarantees.

On 1 March 2005, DONG Naturgas sold its share of the pipeline that connects the Tyra West platform in the Danish
sector of the North Sea with the F3 platform in the Dutch sector to DONG Energy Pipelines. In connection with the a
guisition a lease was signed between DONG Naturgas and DONG Energy Pipelines under which DONG Naturgas
leases the transportation capacity in the pipeline from 1 March 2005 to 1 March 2025.

The parent company has had transactions with group enterprises afsifgaresponsibility for the trading function for
the DONG Energy Groupbdbs companies in relation ton commo
terprises have been established as part of the nor mal

Remuneration to the Supervisory and Executive Boards is disclosed in note 5.
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Note 33.Description of accounting policies

In general

Consolidated financial statements

The consolidated financial statements include the parent company DONG Naturgas A/Ssathdrishin which

DONG Naturgas A/S has the power to govern the financial and operating policies so as to obtain a return oeether ben
fits from the subsi di arthedGsouppotds, diredtlytor irdisectly, @orethan 8006 ofeghe i st s
voting rights or otherwise has the power to control the subsidiary in question.

Enterprises over which the Group exercises significant influence, but not control, are accounted for as asgpciates. Si
nificant influence is typically achieved by holdinglaving the ability to exercise, directly or indirectly, more than

20% but less than 50% of the voting rights, although this is based on a specific assessment of the possibilig of exerci
ing influence.

The consolidated financial statements have beeraprepd as a consolidation of the pa
subsidiariesd financi al statement s, in accordance with
shareholdings, balances and dividends as well as realised andsadrealins and losses arising from intragroupstran

actions are eliminated on consolidation. Unrealised gains resulting from transactions with associates are eliminated to
the extent of the Groupb6s i nvest meedtinthe pamé vag asemealsadpr i s e
gains, but only to the extent that there is no evidence of impairment.

Investments in subsidiaries are offset against the proportionate share of the fair value of the subsidiaries' identifiable ne
assets and recognisechtingent liabilities at the date of acquisition or formation.

The items in the subsidiariesd financi al statements ar
minority interestsd shar e o fiaripsrthatfaie hot viholgwnedliseecogresadras and o
part of the Group's profit and equity, respectively, but disclosed separately.

Business combinations

Enterprises acquired or formed during the year are recognised in the consolidated financial statemérgsifite of

acquisition or formation. Enterprises disposed of during the year are recognised in the consolidated income statement up
to the date of disposal. Comparative figures are not restated to reflect acquisitions or disposals; however,atiscontinu
operations are presented separately, see below.

On acquisition of enterprises whereby the parent company obtains control of the acquiree the purchase method is a
plied. The acquireeds identifi abl suredd faievale atthle acqusitioni t i e
date. Identifiable intangible assets are recognised if they are separable or arise from a contractual right, and the fair
value can be measured reliably. Deferred tax on revaluations is taken into account.

The dateof acquisition is the date on which DONG Naturgas A/S gains actual control of the acquiree.

The excess of the cost of the acquiree over the fair value of the identifiable assets acquired and liabilities and contingent
liabilities assumed (goodwill) is cegnised as goodwill under intangible assets. Goodwill is not amortised, but is tested
annually for impairment. The first impairment test is carried out before the end of the year of acquisition. ®n acquis

tion, goodwill is allocated to the cagfeneratinginits, which subsequently form the basis for the impairment test.

Goodwill and fair value adjustments in connection with the acquisition of a foreign entity with a functional currency

that is different from the presentation currency (DKK) of the DONG igatsiGroup are accounted for as assetsiand |
abilities belonging to the foreign entity and translated into the foreign entity's functional currency at the exchahge rate a
the transaction date. Any excess of the fair value over the cost of acquisitiati@emodwill) is recognised in the-i

come statement at the date of acquisition.

The cost of an enterprise consists of the fair value of the consideration paid plus costs that can be directly attributed to

the acquisition. If parts of the consideratioa aontingent on future events, these parts are recognised in the cost to the
extent that the events are probable and the consideration can be measured reliably.
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If there is any uncertainty, at the acquisition date, concerning the measurement of idestifsets acquired arid |

abilities and contingent liabilities assumed, initial recognition is based on provisional fair values. If the fair value of
identifiable assets, liabilities and contingent liabilities subsequently proves to differ from thddaiagaumed at the

acquisition date, goodwill may be adjusted for up to twelve months following their acquisition. The effect of any such
adjustments is recognised in opening equity, and the comparative figures are restated accordingly. Subsedlently, goo
will is only adjusted as a consequence of changes in estimated contingent purchase consideration, except in the case of
material errors; however, subsequent realisation of th
quisition dateéads to recognition of the tax benefit in the income statement and simultaneowgowritef the cay-

ing amount of goodwill to the amount that would have been recognised if the deferred tax asset had been recognised as
an identifiable asset at the acqtiis date.

Gains or losses on disposal of subsidiaries and associates are determined as the difference between the selling price and
the carrying amount of net assets including goodwill at the date of disposal and costs necessary to make the sale. Where
a business combination involves successive acquisitions, each significant acquisition is treated separately with a view to
determining the cost and fair valoéthe acquired identifiable assets, liabilities and contingent liabilities, including any
goodwil. Gains or losses on disposal of subsidiaries and associates are recognised in the income statement in the item
gain on disposal of enterprises.

The fair value of the identifiable assets, liabilities and contingent liabilities may be different atetlod €ach acquiis

tion. When a transaction results in the achievement of control of the acquiree, previously acquired shares of identifiable
assets, liabilities and contingent liabilities relating to the already acquired investments are remeasuxedust ir

the acquisition date. The remeasurement is accounted for as a revaluation, which is recognised via equity.

Foreign currency translation

For each of the reporting enterprises in the Group a functional currency is determined. The functionglisuirenc
currency of the primary economic environment in which the individual reporting enterprise operates. Transactions in
other currencies than the functional currency are accounted for as transactions in foreign currencies.

On initial recognition, tnsactions in foreign currencies are translated into the functional currency at the exchange rates
at the transaction date. Exchange differences arising between the exchange rate at the transaction date and at the date of
payment are recognised in the int® statement as financial income and financial expenses.

Receivables, payables and other monetary items in foreign currencies are translated into the functional currency at the
exchange rates at the balance sheet date. The difference between the exatbsiag¢he balance sheet date and at the

date at which the receivable or payable arose or was recognised in the latest annual report is recognised in the income
statement as financial income or financial expenses.

Gains and losses on hedging transastielating to purchases and sales of goods are recognised at the same time as and
in the same item as the hedged item.

On recognition in the consolidated financial statements of enterprises with a different functional currency than DKK,

the income stataent items are translated at the exchange rates at the transaction date and the balance sheet items are
translated at the exchange rates at the balance sheet date. An average exchange rate for each month isxdsed as the e
change rate at the transaction datéhe extent that this does not significantly distort the presentation of the underlying
transactions. Exchange differences arising on translation of the opening equity of these enterprises at the exchange rates
at the balance sheet date and on tramslaif the income statements from the rates at the transaction datexe the e

change rates at the balance sheet date are recognised directly in equity under a separate translation reserve.

On recognition in the consolidated financial statements of asseaidgh a different functional currency than DKK, the
share of profit for the year is translated using an average exchange rate, and the share of equity including goodwill is
translated at the exchange rates at the balance sheet date. Exchange ditiesingem translation of the share of-fo
eign associatesd6 opening equity at the exchange rates
for the year from average rates to the exchange rates at the balance sheet date amdrdgegtiisin equity under a
separate translation reserve.

On complete or partial disposal of a foreign entity, or on repayment of balances that are considered part of the net i

vestment, the share of the cumulative exchange adjustments that is rettoineisity in equity relating to that foreign
equity is recognised in the income statement when the gain or loss on disposal is recognised.
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Derivative financial instruments
Derivative financial instruments and loans are used to hedge currency rislestirage risks and price risks related to
the price of oil, power, coal and natural gas.

Derivative financial instruments are recognised from the trade date under receivables (positive fair values) and other
payables (negative fair values), respectivahd are measured in the balance sheet at fair value. Costs directly related
to the acquisition or issue of the individual financial instrument (transaction costs) are added to the fair value on initial
recognition, unless the financial asset or the fir@tiability is measured at fair value through the income statement.
Positive and negative fair values are only offset if the enterprise is entitled to and intends to settle severalrfinancial i
struments net (in cash). The fair value of derivative firgriostruments is determined on the basis of current market
data and recognised valuation methods.

Changes in the fair value of derivative financial instruments designated as and qualifying for recognition as hedges of
the fair value of a recognised assetiability are recognised in the income statement together with changes in the value
of the hedged asset or liability to the extent of the hedged risk. Hedging of future cash flows of contracts concluded
(firm commitment) is accounted for as hedgingha fair value of a recognised asset or liability, except in the case of
foreign currency hedging.

Changes in the portion of the fair value of derivative financial instruments and foreign exchange adjustments of loans
that is designated as and qualifies fecognition as a hedge of future cash flows and that provides an effective hedge
against changes in the value of the hedged item are recognised directly in equity under a separate hedging reserve until
the hedged transaction is realised. In the casptidns used as hedges, only the intrinsic value of the optian is a

counted for as a hedge. On realisation of the hedged transaction the resulting gain or loss is transferred from equity and
recognised in the same item as the hedged item; however, dndnefithe proceeds from future loans the resulting

gain or loss is transferred from equity over the term of the loan.

Value adjustments of financial instruments that have been entered into to hedge revenue but do not satisfy the criteria
for hedge accouimg are recognised as revenue. Likewise, value adjustments of financial contracts offeredrte custo

ers with a view to price hedging are recognised as revenue. This classification is judged to best reflect the results of the
Groupbs and paaratiane. companyds o

For derivative financial instruments that have not been entered into to hedge revenue or production costs, changes in
fair value are recognised in the income statement as financial items when they occur.

Some contracts entail terms that cope®d to derivative financial instruments. Such embedded financial instruments
are recognised separately and measured on a continuing basis at fair value if they differ significantly from the contract
in question, unless the host contract is recognisedregadured at fair value on a continuing basis.

Under IFRS, contracts that involve physical delivery of commodities are, in certain circumstances, accounted for as d
rivative financi al instrument s. Bas ed itpaontracts anelthedeu at i on
nection between that purpose and the Group's other act
commodities generally satisfy the criteria for exemption from classification as derivative financial instfiomeats

ma | sale and purchase contracts (fAnor mal sale and purc
of commodities and are entered into by DONG Natwuwurgas i
tain hedgingactivities are accounted for and measured as derivative financial instruments.

Income statement

Revenue

Revenue comprises sales of natural gas and related services. Revenue is recognised in the income statement if delivery
and transfer of risk to buyer Yataken place before the end of the financial year, and if the income can be measured r
liably and is expected to be received. Revenue is measured at the fair value of the agreed remuneration excluding VAT
and duties collected on behalf of third parti&lt forms of discounts granted are recognised in revenue.

The provision of services (consultancy services, etc.) is recognised as revenue by reference to the stage of completion to

the effect that revenue corresponds to the selling price of the wddkrped during the year (percentage of completion
method).
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Physical and financial contracts relating to trading in gas, powerrigi@s, etc., that are concluded in the course of
trading activities with a view to generating gains from skemn pricefluctuations are market value adjusted under
revenue.

Value adjustments of financial instruments that have been entered into to hedge revenue but do not satisfy the criteria
for hedge accounting are recognised as revenue. Likewise, value adjustmaraaaélficontracts offered to customers
with a view to price hedging are recognised as revenue

Production costs, etc.
Production costs, which comprise costs, including cost of sales, dgjmeand amortisation, wages and salaries, r
lated to the natural gas and related services sold during the year, are recognised in the income statement as incurred.

Sales and marketing

Sales and marketing, whicbmprises expenses for negotiation and caicluof purchase and sales contracts relating

to natural gas, and marketing of DONG Naturgas®@NG Nat urgasd® products, i s recof(
as incurred. This item includes direct expenses as well as allocated indirect expensesdnd salageting.

Management and administration

Management and administration, comprising primarily staff costs for management and administrative stadf, is reco
nised in the income statement as incurred. This item includes direct expenses as welltad ailticact expenses for
management and administration.

Other operating income and expenses

Ot her operating income and expenses comprise items sec
tivities, including gains and losses ongoingdisposal and replacement of intangible assets and property, plant and
equipment. Other income and expenses are recognised as earned/incurred. Gains and losses on disposal of intangible
assets and property, plant and equipment are determined as thepsalkrigss costs to sell and the carrying amount at

the date of disposal.

Government grants
Allocated CQ rights are recognised as inventories. Reference is made to the description of the accountingrpolicies u
der the relevant sections.

Income from investments in associates in the consolidated financial statements
The proportionate share of associatesdé profit affter ta
its/losses is recognised in the consolidated income statement.

Dividends from investments in subsidiaries and associates in the parent company financial statements

Dividends from investments in subsidiaries and associates are recognised in the income statement in the financial year
in which they are declared. However, deittls received in excess of the accumulated profits arising after the date of
acquisition are not credited to the income statement but recognised as a reduction of the cost of the investment.

Financial income and Financial expenses

Financial income and fancial expenses comprise interest income and expense, capital gains and losses and impairment
losses relating to securities, payables and transactions denominated in foreign currencies, amortisation ofsfinancial a
sets and liabilities, including lease coitiments under finance leases, as well as surcharges and refunds under the on
account tax scheme, etc. Financial income and financial expenses also include realised and unrealised gains and losses
relating to derivative financial instruments that have marbentered into to hedge revenue or production costs. Interest

is recognised under the accrual basis of accounting.

Income tax expense

The DONG Energy Group is subject to the Danish rules on compulsory joint taxation and has also elected international
joint taxation with the Groupbés foreign subsidiaries. T
date they are included in the consolidation in the consolidated financial statements and up to the date on which they are
no longer iluded in the consolidation.
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The parent company DONG Energy A/S is the management company as far as concerns the joint taxatiog and cons
guently settles all payments of income tax with the tax authorities.

The current Danish income tax is allocated agthe jointly taxed Danish subsidiaries in the form of settlement of

joint taxation contributions in proportion to their taxable income. In this connection Danish subsidiaries with tax losses
receive joint taxation contributions from the parent companyvabant to the tax base of the tax losses utilised (fadl a
sorption), while companies that utilise tax losses in other Danish companies pay joint taxation contributions-to the pa
ent company equivalent to the tax base of the utilised losses.

Income taxexpense, which consists of current tax, joint taxation contribution for the year and changes in deférred tax
including as a consequence of changes in tax ragagcognised in the income statement to the extent that it relates to
profit for the yearand directly in equity to the extent that it relates to entries directly to equity.

The Group is registered for the Danishagtount tax scheme. Tax refunds/tax surcharges are allocated between the
jointly taxed Danish companies in accordance with tleeation of the Danish income tax and recognised as financial
income and financial expenses, respectively.

Balance sheet

Goodwill
Goodwill is measured initially in the balance sheet at cost as described under business combinations. Subsequent to in
tial recognition, goodwill is measured at cost less accumulated impairment losses. Goodwill is not amortisedy-The carr

ing amount of goodwi | | -gereratmg units atdhe &cquisition date.nThe dGerminatmda c a s
cashgenerating unitsdfl | ows t he Groupdés organisational and interna
Rights

Rights comprise gas purchase rights, acquired customer rights and IT software licences, etc., and are measured at cost
less accumulated amortisation and impairment losses.

Rights are amortised on a straigimte basis over the estimated useful life of the asset, which is determined on the basis
of management's experience of the specific business areas, and the assets to which the right relates. Capitalised rights
are estimated tbave an economic life of80 years.

Development projects
Development projects comprise development of IT systems, etc.

Development projects that are clearly defined and identifiable, and for which technical feasibility, adequate resources
and a potendil future market or an application in the enterprise can be demonstrated, and which the enterprise intends to
manufacture, market or use, are recognised as intangible assets if the cost can be determined reliably and é there is re
sonable certainty thahé future earnings or the net selling price will cover production costs, selling costs, administr

tive expenses and development costs. Other development costs are recognised in the income statement when incurred.

Recognised development costs are measafredst less accumulated amortisation and impairment losses. @ost co
prises salaries, amortisation and other costs attribut

On completion of the development work, development projects are amortised on a-Biraighasis over the estimated
economic life from the date the asset is available for use. The amortisation period is usually five years. Thenbasis of a
ortisation is reduced by any impairment.

Amortisation and impairment losses relating to intangibéetssare recognised in the income statement as production
costs, sales and marketing, and management and administration, respectively.
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Property, plant and equipment
Property, plant and equipment comprises land and buildings, production assets, atublstlaad equipment. Pyo
erty, plant and equipment is measured at cost less accumulated depreciation and impairment losses.

Cost comprises purchase price and any costs directly attributable to the acquisition until the date the asset is available
for use The cost of sel€onstructed assets comprises direct and indirect costs of materials, components, subsuppliers
and labour. Financial expenses that can be attributed to a preparation or production period are recognised in the income
statement under finaia expenses. Cost is increased by the present value of the estimated costs for dismantling and
removing the asset and restoring the site to the extent that they are recognised as a provision. Where indivadual comp
nents of an asset have different usefidd, they are accounted for as separate items, which are depreciated separately.

In the case of assets held under finance leases, cost is determined as the lower of the fair value of the asseds and the pr
sent value of future minimum lease payments. fitesent value is determined using the interest rate implicit in the
lease as the discount rate or an approximated value.

Subsequent costs, for example in connection with replacement of parts of an item of property, plant and equipment, are
recognised ithe carrying amount of the asset in question when it is probable that future economic benefits will flow to
the Group from the expenses incurred. Replaced parts are derecognised from the balance sheet, and their carrying
amount is taken to the income statnt. All other general repair and maintenance expenses are recognised-n the i

come statement as incurred.

Development and construction costs relating to property, plant and equipment are recognised in the balance sheet, until
entry into service, undergperty, plant and equipment in the course of construction. Following entry into service, these
assets are transferred to the relevant items under property, plant and equipment.

In the case of natural gas activities, cost is depreciated using thef-pnitdduction method, taking into account the e
pected earnings profile, so that the depreciation pattern reflects the expected earnings patterns.

In the case of other property, plant and equipment, cost is basically depreciated on alisedigisis ovethe est
mated future useful lives.

Depreciation periods for property, plant and equipment:

Buildings used for own purposes 20 years
Production assets:
Gas treatment plaft 20- 40 years
Marine pipelines) 20- 40 years
Fixtures and fittings, tde and equipment 3-10years
Assets in the course of constructidn Not depreciated

1) Land is not depreciated.

2) Depreciated applying the wuf-production method.

3) The depreciation profile takes account of the fact that the earnings profileshagtantially over the life of the

asset as a result of the statutory revenue caps.

4) Depreciation does not commence until the date of entry into service, at which time the assets are transterred to pr
duction assets.

The basis of depreciation is deténed on the basis of the asset's residual value less any impairment lossesdThe resi
ual value is determined at the acquisition date and reassessed annually. Depreciation ceases if the residual value exceeds
the carrying amount.

If the depreciation pesd or the residual value changes, the effect on depreciation is recognised prospectively as a
change in accounting estimates.

Depreciation and impairment losses are recognised in the income statement as Production costs, sales and marketing,
and Managemerand administration, respectively, to the extent that depreciation is not recognised in the cost of self
constructed assets.

Gains and losses on disposal of property, plant and equipment are determined as the difference between the selling price

less sding costs and the carrying amount at the date of disposal. Gains and losses are recognised in the gxcome stat
ment as Other operating income or Other operating expenses.
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Investments in subsidiaries and associates in the parent company financial statemts

Investments in subsidiaries and associates are measured at cost. Cost is written down to recoverable amount whenever
the cost exceeds the recoverable amount. Cost is reduced to the extent that dividends received exceed the accumulated
profits after tle date of acquisition.

Investments in associates in the consolidated financial statements

Investments in associates are measured in the consolidated financial statements using the equity method whereby the
investments are measured in the balance sheeha¢ pr oporti onate share of ¢the assc
cordance with the Groupds accounting policies, plus or

Associates with a negative equity value are measured at nil. If the Group has a legatroctiee obligation to cover
the associatebs deficit, the obligation is recognised

On acquisition of investments in associates thei-purcha
nati onso.

Other equity investments

Other equity investments are recognised initially in the balance sheet at fair value plus transaction costs aed are subs
guently measured at fair value. For listed securities, this corresponds to the market price at the balance sheet date. In the
case of ulisted securities, an estimated fair value is used, if this is considered reliable; alternatively, cost is used, after
deduction of any impairment losses.

Non-current receivables
Non-current receivables include nanrrent loans to customers.

Impairment of non-current assets
Goodwill and intangible assets with an indefinite useful life are tested for impairment annually, initially before the end
of the year of acquisition. tprocess development projects are also tested annually for impairment.

The carying amount of goodwill is tested for impairment, along with the carrying amounts of the othenment -

sets of the casbenerating unit to which the goodwill has been allocated, and written down to the recoverable amount
in the income statement ifélcarrying amount exceeds the recoverable amount. The recoverable amount is generally
determined as the present value of the expected future net cash flows from the enterprise or actigiynécashg

unit) to which the goodwill relates.

Deferred taxassets are reviewed annually and recognised only to the extent that it is probable that they will be utilised.

The carrying amounts of other nonrrent assets are tested annually to determine if any indication of impaivment e
ists. Ifany suchindicato e xi sts, the assetds recoverable amount i s

an assetods fair value |l ess expected disposal costs and
of the expected future cash flowsin the asset or the caghnerating unit to which the asset belongs.

An impairment loss is recognised whenever the carrying amount of an asset or-gemasting unit exceeds its-r
coverable amount. Impairment losses are recognised in the incoeraatatunder production costs and administrative
expenses, respectively; however, impairment losses relating to goodwill are recognised as a separate line ibem in the i
come statement.

Impairment losses relating to goodwill are not reversed. Impairmesgdoelating to other assets are reversed to the

extent that the assumptions or estimates that led to the impairment have changed. Impairment losses are only reversed to
the extent that the assetds new c arafteydeprariatiamhadinaimpad o es n
ment losses been charged.

Inventories
Inventories consist of natural gas in storage facilities and in natural gas pipelines, and acquiigdt€O

In the case of natural gas, cost is determined as a weighted avetabeeof pr evi ous mont hds buyin
transportation costs.

Allocated and acquired GQ@ights are measured initially at cost. To the extent that a grant is received in connection

with an allocation, the cost constitutes the actual consideraidrfqr the rights, i.e. nil if the rights are allocated free
of charge.
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Allocated and acquiredG® i ght s t hat form part of the Groupébés tradin
shortterm price fluctuations are measured at fair value waihe adjustments recognised in the income statement.

Other inventories are measured at the lower of cost using the FIFO method and net realisable value. The net realisable
value of inventories is determined as the expected selling price less anyf aostpletion and costs incurred toeex

cute the sale, and is determined taking into account marketability, obsolescence and development of expected selling
price.

Receivables
Receivables are measured at amortised cost. \iters are made for bad and ddubdebts if there is any indication
of impairmentWrite-downs are made at both individual and portfolio level

Other receivables
Other receivables include positive fair values of derivative financial instruments, etc.

Prepayments
Prepayments comprigxpenses paid in respect of subsequent financial gedrare measured at cost

Equity

Hedging reserve

The hedging reserve comprises the accumulated net change in the fair value of hedging transactions that qalify for de
ignation as hedges of future baffows, and where the hedged transaction has yet to be realised, less the related tax.

Translation reserve

The translation reserve comprises exchange differences arising on translation of the financial statements ofiforeign ent
ties with a functional cuency that is different from the presentation currency (DKK) of the DONG Naturgas Group,
foreign exchange adjustments relating to assetsnand |
tities, and foreign exchange adjustmentsielatg t o hedging transactions that hed
entities, less the related tax.

The foreign exchange adjustments are recognised in the income statement on realisation or partial realisation of the net
investment.

Dividends
Propcsed dividends are recognised as a liability at the date of their adoption at the Annual General Meeting (declaration
date). Up to the declaration date, proposed dividends are disclosed as a separate item under equity.

Income tax and deferred tax
Current ax payable and receivable is recognised in the balance sheet as tax computed on the taxable income for the
year, adjusted for tax on the taxable income of prior years and for taxes paid on account.

Deferred tax is measured using the balance sheet fatniéthod, providing for all temporary differences between the
carrying amounts and the tax base of assets and liabilities. However, temporary differences are not proviged for in r
spect of goodwill not deductible for tax purposes, office properties aed iteims- apart from business combinations

where temporary differences have arisen at the acquisition date without having any effect on either profit/loss or taxable
income. Where different tax rules can be applied to determine the tax base, defeigeddasured on the basis of
management 6s planned use of the asset or settlement of

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised as-otireemiogssets at the

value at which thegre expected to be utilised either by elimination against tax on future earnings opffyagainst
deferred tax liabilities within the same legal tax entity and jurisdiction.
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Deferred tax assets and deferred tax liabilities are offset if the estehat$ a legally enforceable right to set off current
tax assets and current tax liabilities or intends either to settle on a net basis or to realise the asset and séitiye the liab
simultaneously.

Adjustment of deferred tax is made relating to elitioras of unrealised intragroup profits and losses. Deferred tax is
measured in accordance with the tax rules and tax rates in the respective countries that will apply under the legislation
enacted at the balance sheet date when the deferred tax is expecysthllise in the form of current tax. Changes in
deferred tax as a result of changes in tax rates are recognised in the income statement.

Pensions

he Group has entered into pension agreement sComtriid si mi |
tions to insured (defined contribution) pension plans are recognised in the income statement in the period to which they
relate, and any contributions payable are recognised in the balance sheet as other payables.

Provisions

Provisions are recogsed when, as a result of an event occurring before or at the balance sheet date, the Greup has a |
gal or constructive obligation, the settlement of which is expected to result in an outflow from the company of resources
embodying economic benefits.

Provisions for decommissioning of production facilities and restoration of drilling sites are measured at the present

value of the future liability in respect of restoration and decommissioning as estimated at the balance sheet date. The
amount provided isetermined on the basis of existing requirements and estimated expenses, which are discounted to
present value. If specific risks are deemed to attach to a provision, the estimated costs are recognised. A discount rate is
used that reflects the general et rate level in the market. These liabilities are recognised as they arise aghd are a

justed on a regular basis to reflect changes in requirements, price level, etc. The value of the provision is regognised u
der property, plant and equipment and depited together with the relevant assets. The increase in time of the present
value is recognised in the income statement under financial expenses.

If it is considered unlikely that an outflow of resources embodying economic benefits will be requireie tansebi-
gation, or if the obligation cannot be measured reliably, the obligation is accounted for as a contingent liability that is
not recognised in the balance sheet. Information about material contingent liabilities is disclosed in the note.

Financial liabilities

Financial liabilities comprise bank loans, trade and other payables to public authorities, etc. Mortgage loans and bank
loans are recognised at inception at the proceeds received net of transaction costs incurred. In subsequent periods, the
financi al l'iabilities are measured at amortised- cost u
ence between the proceeds received and the nominal amount is recognised in the income statement undex-financial e
penses over the ternfi the loan.

Other bank loans include the capitalised residual lease commitment under finance leases, measured at amortised cost.

Trade payables, payable income tax and other payables are measured at net realisable value. Other payables include
negativefair values of derivative financial instruments, etc.

Financial liabilities the value of which has been effectively hedged are adjusted to fair value to the extent of the hedged
risk. The value adjustment is recognised in the income statement as fifmacmiaé or financial expenses.

Leasing
Lease commitments are accounted for as commitments under finance leases and commitments under operating leases,
respectively.

A lease is classified as a finance lease if it transfers substantially all the rislemands incidental to ownership of the
leased asset. Other leases are classified as operating leases.

The accounting treatment of assets held under finance leases and the associated liability is described in the sections on
property, plant and equipmemdhfinancial liabilities.

Lease payments under operating leases are recognised in the income statement over the term of the lease-on a straight
line basis.
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